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BOOKS FOR INVESTORS 
“STOCK MARKET PROFITS” 


Schabacker’s new book, just published, discusses “The New Ap- 
proach to Market Profits,” “How to Detect Market Turns” and 
a hundred other things you want to know. 


SECURITY ANALYSIS 


By Graham & Dodd—725 pages... $5.00 


Practical methods of testing the investment and speculative 
merits of individual stocks and bonds. 


“STOCK MARKET THEORY AND 
PRACTICE” 


By R. W. Schabacker (875 pages). Published at $7.50—Limited 


One of the most practical and probably the most comprehensive 
book ever written on every important phase of, stock market oper- 
ation to help both the investor and the trader. 


“THE DOW THEORY” 


A clear, concise explanation of the Dow Theory. The most 
complete and understandable interpretation of movements of Dow- 
Jones Averages. 


“STOCK MOVEMENTS AND 
SPECULATION” 


(Author of ‘Success in Security Operations’’) 


“The best book yet written on stock speculation.”—-N. Y. Times 
Annalist. 


“THE COMING AMERICAN BOOM” 


In 3%4 months after this much-discussed book was published in 
August, Dow Jones Industrial Averages advanced 14 points, 
from August low, Rail Averages 234 points. Has the boom 
started ? 
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Life and Times of James Buchanan 
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A Collection of Amusing Stories by 
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By Alexander Woolcott............ $2.75 


“SO RED THE ROSE” 
One of Today’s Best Selling Novels 


“HOYLE’S GAMES” (Revised Ed.) 
Including Contract Bridge.......... $1.00 


“MARY PETERS” 
“Now the best selling novel in the 
U. S8.,” says publisher 
By Mary Billen $2.50 


IDEAL GIFTS 
FOR YOUNG 
PEOPLE 


“PRACTICAL STANDARD DICTIONARY” 
Pub. by Funk & Wagnalls 
7%x10% inches—1,325 pages...... $5.00 


“BRITANNICA JUNIOR” 
A New Pictorial Encyclopedia for 
Boys and Girls 
12 Vols.. Pub. by Encyclopedia 


“MINUTE WONDERS OF THE WORLD” 
By Alfred Skrenda & Isabel Juergens.$1.00 


“MINUTE EPICS OF FLIGHT” 
By Lumen Winter & Glenn Degner. .$1.00 


“POPULAR QUESTIONS ANSWERED” 


By George W. Stimpson............4 $1.00 
“NUGGETS OF KNOWLEDGE” 
By George W. Stimpson.......... « .$1.00 
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In Coming 
Issues: 


Tue question: “what is a stock 
worth?” is one that exceedingly few 
investors can answer even as an ap- 
proximation despite the fact that 
they often are actively buying and 
selling securities. Of course, there 
are a number of mathematical for- 
mule for determining stock values, 
but nothing of that sort can take 
into consideration numerous _in- 
tangible factors that go a long way 
in establishing market prices. A 
helpful discussion of this highly im- 
portant problem is in preparation. . 


In THE different stages of the eco- 
nomic and business cycle, different 
industries are found to occupy the 
most advantageous positions, from 
the investor’s standpoint. The type 
of stocks that showed greatest 
market appreciation during the 1933 
rise can hardly be expected to repeat 
in 1934. Changed conditions will 
favor other groups. An analysis of 
this situation is now being prepared, 
and should prove of material as- 
sistance to investors in laying their 
plans for the coming year. 


A YIELD of about 62 per cent is 
obtainable from a stock that is sell- 
ing at just about ten times estimated 
1934 earnings. An unbroken divi- 
dend record extends back several 
decades. Earnings performance and 
financial position qualify the issue 
as an attractive income producer, 
and in addition there accrue prob- 
abilities of moderate capital enhance- 
ment for the patient holder. A dis- 
cussion will appear soon. 
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Wen business and fi- 
nancial leaders swinging 
into line with the Admin- 
istration and laying plans 
for getting the greatest 
possible benefit out of the 
developments of the near 
future, securities have 
commenced to _ discount 
the effect of the continu- 
ance of the New Deal on 


may take advantage of cur. 
rent opportunities for im. 
proving the possibilities 
for profit and income from 
your investments by retain. 
ing those likely to lead the 
recovery of quoted values 
and eliminating the leas 
attractive—substituting 
sues with better possibili- 
ties for capital enhance. 


earnings and dividends. 


I. is unfortunately true that many securities 
will not participate to any extent in any 
early recovery of values. Some, even now, 
may be selling at higher prices than they will 
see again for a considerable time. But many 
others have scarcely begun to reflect the im- 
proving outlook, and astute investors are 
recasting their portfolios by adding these 
issues and dropping those that offer the least 
or no immediate promise. 


| is the time, therefore, for you to 
make your plans for 1935—the time to put 
your investment house in order—the time to 
inventory your list and determine how you 


For prompt action just mail your list of securities with your check 
today and we will immediately prepare your program and make the 
first recommendations—or use the coupon for more information. 


ment. 


WV. can help you in this as we are doing 
it for others right along. Our procedure has 


been perfected through years of concentra-} 


tion on the problem of investor-guidance, 
You merely register with us the complete 
list of your securities with their cost, together 
with data regarding your resources, require. 
ments and objectives, and follow the direct, 
individually selected recommendations as 
they come to you. There are no group ad- 
vices or printed bulletins, no telegraphic 
“flashes” to buy this or that. And the coun 
sel fee of $100 a year is the entire cost. 


Address: 
FINANCIAL WORLD 


number of shares and their original cost. 


LEASE explain (without obligation to me) how your personal 
supervisory service would assist me to build up my capital and 


he increase my income. I enclose a list of my investments, showing the 
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The Market Situation 
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HE spectre of a Congressional session to start in 
a few weeks has not been sufficient to dampen a 
public sentiment that has materially improved as a 
result of continued contra-seasonal gains by business, 
indications of further future progress in that direction, 
and evidences of a desire on the part of the Administra- 
tion to pursue more orthodox paths than some of those 
followed during the past year or so. As a market 
factor, currency inflation has just about passed out of 
the picture, and individual price trends appear to be 
more a reflection of current and prospective earnings than 
has been the case for months. Groups that would be 
important beneficiaries of monetary inflation have been 
ruling substantially below their highs of the year al- 
though the industrial averages last week were only 
about six per cent under the peak of last February. 
The manner in which the entire securities market has 
been acting in recent months is a clear indication of the 
tremendous amounts of money pressing for employ- 
ment, and has been following the pattern usually wit- 
nessed in such a situation. The bond market as 
measured by the price averages is currently about half 
a point below the high of the year, although most of the 
recent progress has been accounted for by the medium 
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USINESS: Among the various trade indicators, 

electric power production has been making a 
particularly creditable showing, weekly figures during 
the past two months almost uninterruptedly widening 
their gains over comparable weeks of 1933. For the 
week ended December 1 the improvement amounted to 
8.4 per cent as against a gain of but 0.8 per cent for 
the October 7 week. Although a part of the most re- 
cent increase may be attributed to dark and stormy 
days in large portions of the country during the period 
covered, the fact that business activity has been con- 
tinuing its slow rate of improvement accounts for most 
of the advance. No reversal in the upward trend of 
steel mill operations has appeared, and inasmuch as the 
automobile makers (who are important steel customers) 
will shortly be increasing their requirements the in- 
dications are that except for a possible short year-end 
recession the rate of steel output will continue to ex- 
pand until well into the late spring. Although the level 
of activity in the heavy industries is extremely low, the 
direction of movement is very encouraging. It is in 


The Trend Things 


and lower grade issues. The latter grades have been 
benefitting from the overflow of funds that previously 
had sought out only the highest type of obligation. Pre- 
ferred stocks have been making new highs, and are a 
dozen points or so above their best 1933 levels. When 
preferreds and bonds reach their call prices or prices 
at which yields are no longer attractive, funds are 
diverted to the lesser grade issues, and for some time 
investment money has been flowing over into the better 
type common stocks. 

We now are facing the prospect of business increasing 
its demands for credit, utilizing our presently idle credit 
resources and tending to force up money rates. Higher 
interest rates lessen the attractiveness of bonds and 
preferred stocks, and the ability of trade and industry 
profitably to employ credit increases the attractiveness 
of common stocks. The actual workings of this process 
promise to become increasingly evident in future 
months. How far it will go remains, of course, a 
question, but we appear to have all the ingredients 
necessary for a boom of substantial proportions. In 
the meantime, investors can well utilize the temporary 
reactions that are bound to occur, for the purpose of 
adding to holdings of promising stocks. 


this field that the bulk of the country’s unemployment 
remains, and persistence of recent trends will result 
in further reducing the numbers of those out of work. 

Retail trade is in full swing, as is always the case 
prior to the Christmas holiday, but sales volumes in 
most sections of the country appear to be increasing 
at better than seasonal rates. November sales of one 
of the leading mail order chain store companies were 
28 per cent ahead of last year, and December should do 
as well, although this performance is materially better 
than the average. All in all, recent business develop- 
ments and indicated future trends furnish the basis 
for considerable gratification, and hopes are that the 
better than: seasonal performance will show further 
acceleration during the months ahead. 


BANKS: The experience of the Bank of the Man- 
hattan Company, which in October was realizing an 
annual return of but 2.14 per cent as against 3.16 per 
cent a year earlier, is doubtless common to nearly all of 
the larger institutions. 


To stockholders of banks which 
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have been earning dividends by none too large a margin 
this forecasts smaller rates of distribution (the presi- 
dent of the Manhattan Company has recommended a 
reduction, and the Central Hanover has omitted its 
extra) and probably another period during which the 
general run of bank shares will find it difficult to make 
much progress marketwise. The explanation is, of 
course, the fact that interest rates are so low, oppor- 
tunities for profitable employment of funds are so 
scarce, and so large a proportion of the banks’ assets 
must remain idle and unproductive, 


GOVERNMENT FINANCING: One important rea- 
son for the immediate success which met the Govern- 
ment’s new offering last week is naturally the great 
amount of idle bank reserves, but from the standpoint 
of the man in the street perhaps of more importance 
is the growing conviction that the Administration will 
do all in its power to eschew further inflationary 
policies. Fear of monetary inflation and successful 
flotation of a government 15-year bond issue do not 
go hand in hand. The President’s message to Congress 
and his budget message should go far toward clearing 
up remaining uncertainties of Administration policy, 
but in the meantime general business is being reassured 
by indications of a desire for currency stabilization, 
budget balancing and no increase in taxes, 


TAX SELLING: Sales of stock to establish tax losses 
are not likely to be much of a factor this year, for 
several reasons. In the first place, under the present law 
most traders can take tax losses only to the extent that 
they have offsetting gains. Secondly, during only the 
first four months of this year were stocks, as measured 
by the averages, above their current market levels, sug- 
gesting that at least moderate profits have accrued to 
most commitments made during 1934. 


RAIL FINANCES: Indications are that plans are 
under discussion for some sort of additional RFC aid 
to the weakest of the railroads which have managed 
somehow to stay out of receivership. An exchange of 
low interest bearing RFC notes in exchange for the 
depreciated bonds of the respective rails, on the basis 
of market price, is one proposal reported under con- 
sideration, with any wide spread acceptance thereof 
resulting in materially reducing the roads’ interest 
burden. Concurrent with reports of the above have 
been rumors of new plans for large scale financing of 
railroad equipment. Despite the fact that much of the 
present rolling stock is seriously obsolete, it is probable 
that the rail managements will want to see materially 
heavier traffic before adding to the debt burden of the 
roads. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


1929 1930 1931 1932 1933 JFMAMJ Wut AUG. SEP OCT NOV. DEC 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
Production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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HE strong undertone of the market, in the face of 

rather extensive profit taking by a few of the larger 
operators in the “blue chips” and some specialties which 
have had good rises, was rather surprising to the trad- 
ers who had lightened positions more that a week ago 
in anticipation of a corrective movement, There have 
been few evidences of aggressive demand for equities 
from investment sources in the past two weeks, but 
stocks seem in strong hands, and are not being offered 
on rallies. It was also noted that short covering in 
the early days of last week helped the appearance of 
the averages. One of the larger operators who took 
profits on Steel, Distillers and Universal Leaf covered 
his lines of American Can, duPont and Eastman 
Kodak, while similar evening transactions were taking 
place in other sections of the list. 


Usually well informed interests who were the largest 
buyers of the preferred stocks of Radio Corporation 
over the past five months denied that there is any 
present intention of revamping the capital structure of 
the company. The press last week, however, was full 
of reports of impending action to clear up arrears on the 
two preferred issues. Interests close to the Western 
Union management are more bullish now that most of 
the liquidation is out of the way. Change in the status 
of the communications companies is not, however, ex- 
pected in the near future. 


Other second grade preferreds have been meeting 
with persistent buying lately. Favored are American 
Locomotive, Hahn Department Stores, McKesson & 
Robbins and Worthington Pump, with western in- 
terests among the largest buyers through a wire house. 
While it is admitted that there have .been informal 
discussions about a possible plan to eliminate or reduce 
arrears on these four preferred shares, it is believed in 
the Street that the actual consummation of some of the 
proposals will be deferred until the outlook for next 
year is further clarified. 


Traders have not been impressed with the strength 
in the rails, except as a possible chart factor. Most 
of the buying has come from a few operators and some 
of the floor traders whose intention is to scalp profits 
on the bulges. London has been picking up some of 
the higher priced stocks and likes Central and Great 
Northern, but only at limits, and then in rather small 
quantities. Speculative rail bonds have received greater 
favor, with institutional support noted in spots early 
last week. Utility bonds are also being taken out of 
the Street in good quantities, with the insurance com- 
panies among the more important buyers. 


One thought in the Street is that the industrial 
stocks will have to depend upon public support for any 
further move from these levels, for some of the opera: 
tors are turning again to commodities. The metal 
stocks are still liked for the short swing, but attempts 
to move the group may be deferred until the first of 
the year. There is considerable Wall Street buying 
in cotton and the grains now, and the other commodities 
are being watched for signs that December liquidation 
is over. It is expected that regulation of the com- 
modity exchanges will be taken up by the next Congress, 
but there is still a month of grace and at present it 
costs less to carry lines of options than a comparable 
dollar value of stocks. 
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HE third quarter of 1934 was a 
period of rather sharp decline in 
general industrial activity. The 
FINANCIAL WORLD’S seasonally ad- 


justed Index of Industrial Produc- © 


tion fell from 63.9 at the end of June 
to 45.4 in the last week of Septem- 
ber. The contrast with the like 
period of 1933 was sharpened by the 
contra-seasonal bulge in many lines 
of business which occurred in the 
September quarter of that year. Con- 
sequently it is entirely logical that 
the large majority of corporation 
earnings reports for the third quar- 
ter of 1934 show substantial de- 
clines. Not only did the volume of 
business fall off quite appreciably in 
many lines of corporate activity, but 
the costs of doing business increased 
materially; the trend of wages and 
raw material costs was upward for 
most concerns. 


Plus Signs Prominent 


Despite these facts, a surprisingly 
large number of companies were able 
to turn in reports for the third 
quarter which compare favorably 
with the corresponding period of 
19388. The accompanying list in- 
cludes almost fifty companies whose 
stocks are actively traded on the 
New York Stock Exchange and the 
list is by no means all-inclusive. 
Companies which reduced the size 
of their deficits were omitted. There 
are a number of companies which 
report only semi-annually or an- 
nually which undoubtedly did better 
in the third quarter of this year 


parative results. 


4 Corporate Earnings — 


stockholders. 


than in 1938. However, the compila- 
tion is sufficiently broad to give some 
insight into the types of concerns 
which were able to go against the 
general downward trend. 

It will be noted that there are 
relatively few representatives of the 
heavy industries in the group. Com- 
panies of this type are usually 
“prince or pauper” situations, and 
their earnings are quickly influenced 
by changes in the direction of the 
tide of business. On the other hand, 
the group includes many companies 
engaged in the consumers’ goods 
industries, producing merchandise 
which moves quickly into use and 
which has a relatively short life. 
Several of these concerns manufac- 
ture goods which may be charac- 
terized as minor luxuries, such as 
chewing gum, beverages and candy. 
Improvement in the earnings of dis- 
tilling companies was a natural re- 
sult of repeal which went into effect 
a year ago, but surprisingly the 
leading soft drink manufacturer, 
Coca-Cola, has also reported good 
gains in net earnings in the face of 
the new competition from alcoholic 
drinks. 

The explanation would appear to 
be that the public has been spending 
money more freely, partly because of 
the distribution of Federal funds 
and partly because of a growing 
feeling of confidence which has 
loosened the purse strings. This 
greater freedom of spending has not 
been limited to the minor luxuries 
mentioned above, as is shown by the 
fact that sales of manufactured 


Gains Against the Trend 


Publication of third quarter reports is about com- 
pleted, affording an opportunity for study of com- 
Although the general trend of © 
business was downward, numerous well managed 
companies were able to show increased profits for 
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goods, such as radios and auto- 
mobiles, requiring a relatively large 
initial investment, have also in- 
creased sharply. Radio Corporation 
of America has made an impressive 
earnings recovery. The automobile 
companies reported good earnings 
gains in the first half in the face of 
very heavy increases in operating 
expenses; the third quarter volume 
of business, reflecting seasonal 
trends, was not sufficiently large to 
offset the effects of these increased 
costs. The auto financing companies, 
with well maintained profit margins, 
are important beneficiaries. 


Miscellaneous Groups Gain 


The tobacco companies would un- 
doubtedly have a large representa- 
tion in the list were it not for the 
fact that most of the units in this 
industry report only once a year. 
Several cigar companies which re- 
port quarterly have shown good 
gains. Since the cigarette com- 
panies are enjoying increased de- 
mand and larger profit margins, 
most of the companies in this field 
are undoubtedly realizing better 
earnings than a year ago. The two 
leading carbon companies have bene- 
fited from increased domestic and 
foreign sales of carbon black and the 
steady price structure in that com- 
modity, as well as the increased sales . 
of natural gas. 

In the oil industry, the best third 
quarter reports have been turned in 
by the leading California companies, 
This reflects in large measure the 


COMPANIES SHOWING GAINS IN THIRD QUARTER EARNINGS 
hare of Sh ae 
Common Stock Common Stock Common Common 
Quarters Quarters Quarters Quarters 
Ad 85 2.67 Inter, Business Machines 2.35 2.10 Standard Oil (Cal.)....... 
Malt Ds003 Columbian Carbon 089 O54 International Cement... 0.30 0.05 Stewart-Warner........ 002 
Ameriean Chicle........ 1.26 1.06 Commercial Credit. ..... 0.58 International Nickel... .. 0.24 0.23 Superior Oil 0.03 
American Commercial Al- Consolidated Cigar...... 0.13 D009 National Cash Register... 0.14 D0.15 Union Oil (Cal.)........, 032 0.24 
«Rae 1.11 0.33 Crown Cork & Seal...... 1.09 1,02 Nat. Distillers Prod... . .. 1.24 0.78 United Carbon.......... 0.86 0.40 
Wine &Cable O40 0333 Peer & 0.03 DO Westinghouse Ai Brake. 098 
Archet-Daniels-Midland. 0.86 0.56 General Cigar,.......... 1.16 Pullman............... 0.56 — 0.09 Westvaco Chlorine Prod.. 
ete Safety Razor.. emin en Rand. 
lar Reb ages 0.09 Her Chocolate...... 1.49 1.09 Seott Paper. ........... 1.4 1.42 *On A stock. +On first preferred stock. 
he 10s (098 Spiegel, May, Stern...... 208 0.85 D-Deficit. 
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substantial improvement in the re- 
tail marketing situation on the 
Pacific Coast following the establish- 
ment, last June, of an agency for 
the purpose of purchasing excess 
gasoline stocks. Office equipment 
company sales held up remarkably 
well, considering the pronounced 
summer lull in many lines of busi- 
ness. Chemical companies demon- 
strated their characteristically high 
degree of stability of sales and price. 

While heavy industry as a whole 
reported a bad slump in earnings in 
the third quarter, a few companies 
of this type are represented in the 
list. These concerns, mainly manu- 
facturers of railway equipment and 
parts, have benefited from two de- 
velopments: the loans of substantial 
amounts of PWA funds to the rail- 
roads for the purchase of new 
equipment and the determined efforts 
of important railroads to regain 
passenger traffic by the introduction 
of modern equipment, air condition- 
ing, and lower fares. 

Most of the automobile equipment 
companies reported earnings in the 
third quarter which compare un- 
favorably with results of the 
September quarter of 1933. This 
contrast was due to a seasonal de- 
cline in business which compared 
with a contra-seasonal increase in 
1933. 

However, two important com- 
panies in this industry reported 
earnings gains. Both these com- 
panies sell much larger than average 
percentages of their total output to 
the Ford Motor Company. The 
latter company has made a par- 
ticularly striking ‘“come-back” in 
1934 and its third quarter decline 
in production was less than seasonal. 


World Oil Gains 


ATEST complete figures on world 
oil production, as reported by 
World Petroleum, reveal that in the 
first nine months of 1934 there was 
a total increase of 60 million bar- 
rels, of which the United States 
contributed about 4 million barrels 
and the rest of the world 56 million 
barrels. Of the total nine months’ 
output of 1,123 million barrels, the 
United States supplied 685 million 
barrels, or 61 per cent, whereas in 
the same period of 1933 this coun- 
try’s output of 681 million barrels 
constituted 64 per cent of the world 
total of 1,063 million barrels. 
During the three quarters the 
United States increased its output 
by 0.6 per cent, while the rest of 
the world increased by 14.6 per cent. 
These figures provide rather defi- 
nite evidence that despite the 
troubles of “hot oil” and gasoline 
price wars, our domestic oil indus- 
try has done a better job of con- 
trolling crude supply to balance de- 
mand than has the rest of the world 
this year. 
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Ten Stocks That 
Could Pay More 


A selection of ten sound dividend paying 

common stocks affording moderate yields 

which may be increased by larger distribu- 
tions or extras. 


HE large number of favorable 

dividend announcements _ that 
have characterized the financial 
news of recent weeks are justifying 
the reiteration by THE FINANCIAL 
WoRLD for some time past of the 
thought that the investor should give 
preference in his common stock se- 
lections to the sound dividend payers. 
It has not been argued, nor is it now 
maintained, that this policy should 
be adopted to the extent of avoiding 
representation of non-dividend pay- 
ing issues in the portfolio; neverthe- 
less, the factor of current income is 
a consideration which most investors 
should not disparage in their desire 
to speculate for capital enhancement. 


Dividend Payers Popular 


The growing realization among in- 
vestors of the underlying strength 
of many of these dividend paying 
issues has resulted in rising market 
quotations and correspondingly lower 
yields, so that it has become more 
and more important for the seeker 
after income to select situations 
where there are the best possible 
indications of probable enlargement 
of disbursements to _ stockholders 
over the coming year. 

The group presented herewith has 
been compiled with this objective in 
mind and includes issues backed by 
strong financial positions and cur- 
rent and prospective earnings which 
appear to justify the anticipation of 
greater dividend return in the com- 
ing months. The average yield of 
the group is not large in per cent 
of current market price, but it is 
generally wiser for the investor to 
give preference to the moderately 
lower current yields and avoid the 


TEN ATTRACTIVE 


risks of high yields which often re. 
flect uncertain or unfavorable earn- 
ings prospects and consequent 
dividend insecurity. Representation 
in some issues of the type here pre. 
sented may well be _ considered 
desirable for a balanced investment 
program. 


Our Peak Bond Prices 


NDER normal conditions the 

prospect for higher money 
rates based on increased demand 
for credits would be reason for 
such concern as now prevails about 
the current high prices for prime 
bonds. Such relationship of money 
and prices usually would be con- 
sidered out of line and would hold 
the possibility of a sharp decline 
in quotations. But we are not con- 
fronted by normal conditions. 
During the nearly five years of 
depression, capital has been ac- 
cumulating to such an extent that 
it has become a drug on the market. 
Its pressing for employment is 
what has put high premiums on good 
bonds, and that situation is likely 
to continue for some time accord- 
ing to the opinion of investment 
authorities. The same _ situation 
prevails in Great Britain, though 
she has advanced two years in 
recovery without depleting the sur- 
plus capital seeking investment. 
It is the glut of money that is caus- 
ing peak bond prices. Only out- 
right inflation can produce any 
drastic set back; but from that 
direction may come a sharp sur- 
prise. Congress may get out of 
control when it comes to consider 
the various inflationary proposals 
put up for its consideration. 


DIVIDEND PAYERS 


Earnings Workin 


ae” Share 9 mos. 


Stock: 1933 1934 
Atlas Powder.......... $0.74 $2.19 
Borg-Warner.......... 0. 2.04 
0.14 2.65 

Melville Shoe.......... 3.23 *2.69 
Monsanto Chemical... 2.57 2.25 
National Steel......... 2.12 
Sherwin-Williams... .. {3.54 15.31 
Underwood-Elliott.... 1.99 2.56 


*Six months. Bs years ended August 31. 
#Plus 5 per cent in stock. 


Dividend cent Indicated 


$9,580 $5,142 $2.00 43 4.6% 
15,133 10,217 §1.25 27 4.6 
14,490 4,247 1.00 44 2.3 
18,835 9,332 §2.50 64 3.9 
5,101 3,140 2.00 37 5.4 
5,965 2,644 §1.25 58 2.2 
33,370 12,222 1.00 44 2.3 
24,480 3.00 84 3.6 
11,245 4,2 2.00 58 3.4 
8,043 2,1 #1.00 28 3.6 


Cash and Indicated Re- 


) 000) Rate’ Price Yield 


tFiscal years ended Sept. 30. §Including extras. 
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EFLECTING in large measure 

the uncertainties of a political 
character which beset the private 
utility business in this country, an 
impressive number of utility bonds 
are today selling at a substantial 
discount from parity. This situation 
clearly reflects doubt in the minds 
of the investing public as to the 
ability of these corporations to re- 
gain their former earnings position 
and suggests some form or reorgan- 
jzation which would bring capitaliza- 
tion more nearly in line with present 
earnings capacity. In treating with 
this subject it is well to differentiate 
at the outset between the unsecured 
obligations, usually of holding com- 
panies, and the mortgage-protected 
issues of che operating enterprises, 


The Holding Company Set-Up 


In the typical holding company 
set-up, parent company bonds al- 
though a direct obligation of the 
company, are not secured by a mort- 
gage. As parent company revenues 
are derived from dividends on oper- 
ating company stocks held by the 
controlling concern, the amount 
available for fixed charges is directly 
determined by that increment of 
earnings accruing to the operating 
company equity. In a number of 
cases, this increment has recently 
been insufficient to fully cover parent 
company fixed charges. In such 
cases the deficiency has been made 
up by (1) drawing upon cash re- 
sources of the parent company or 
(2) forcing the operating concerns 
to pay dividends in excess of current 
earnings. There is of course a limit 
to this procedure and unless the 
earnings capacity of the underlying 
units increases, it may be difficult 
for companies in this category to 
maintain their senior obligations in 
good standing. Pressure is being 
brought to bear at present to effect 
drastic reductions in utility rates. 
This is a direct threat to parent 
company capitalizations, which are 
predicated upon only such gradual 
changes in the rate structure as may 
be warranted by increased business. 

Mortgage protected operating com- 
pany bonds occupy a much sounder 
position. Where bonds of this type 
are quoted at a discount from par, 
the reason is usually found in agita- 
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More Sacrifices Ahead 
for Utility Bondholders? 


Uncertainties which are besetting the 
public utilities are being reflected in the 
prices of holding company bonds. What 


of the future? 


tion for lower rates in territory 
served by that company, an unfavor- 
able franchise situation, actual or 
threatened competition from an 
agency of government, or other 
similar factors. These bonds are 
inherently sound as face value 
usually is materially below the ac- 
tual value of the properties as de- 
termined by the regulatory agencies, 
In the matter of rates, municipal 
competition, condemnation or volun- 
tary purchase, such bonds are fully 


protected by Constitutional guaran- 
tees. In the vast majority of cases 
of reorganization of operating utility 
properties during the past five years 
such issues have remained undis- 
turbed. 

While holding company unsecured 
debenture obligations are in a vulner- 
able position in respect to current 
negative utility influences, the larger 
number of companies have sufficient 
financial resources to insure continu- 
ance of regular debt service over the 
near term. If the political assault 
against the rate structure can be 
held off until business improves, 
some concessions can be made in 
favor of consumers without sacrific- 
ing on the part of holders of utility 
debentures. In the field of second 
grade utility bonds, investors should 
continue to accord preference to the 
mortgage protected operating issues 
although the outlook for the unse- 
cured parent company issues is not 
such as to cause immediate liquida- 
tion of present commitments at cur- 
rent depressed prices. 


Preferreds With Back Dividends 


The turn for the better in earnings of companies which 
were forced to suspend preferred dividends during the 
depression has revived interest in senior stocks with 


dividend arrears. 


Five promising preferreds are 


selected. 


HE decrease in earning power of 
corporations during the past five 
years resulted in the suspension of 
dividend payments on a large num- 
ber of preferred issues. The ma- 
jority of such issues are cumulative 
at their respective annual rates 
which means that present arrears 
must be cleared up by cash or 
equivalent payments before the com- 
mon shares become eligible for divi- 
dends. Payment of preferred divi- 
dend arrears is usually undertaken 
as soon as earnings improvement 
gets under way and in view of the 
more encouraging earnings reports 
and improving outlook for business 
in general, the coming months may 
witness the beginning of a general 
liquidation of preferred dividend 
claims. 
Five preferred stocks having divi- 
dend accumulations have been se- 


lected and are presented in the 
following tabulation. The majority 
of these companies are again report- 
ing earnings available for preferred 
dividends and all enjoy adequate 
financial resources. Two companies 
in the list, Houdaille-Hershey and 
Maytag, have initiated payments on 
their preferreds on account of ar- 
rears. 


Speculations on Earnings Gains 


The continuance of the present 
trend of earnings should encourage 
similar action on the part of the 
remaining three in the not too re- 
mote future. As speculations upon 
the future course of earnings re- 
covery, these issues may be included 
in moderate amount in any well 
balanced portfolio for holding during 
the period of the next year or more. 


PREFERREDS WITH DIVIDEND ARREARS 


Annual Working 
Dividend Dividend Recent tNet Capital 
Preferred Stocks Rate Arrears Earnings Price Ratio 

Chicago Pneumatic Tool Ist pfd........ $3.50 $13.25 *$1.63 9 6.2 
Fairbanks- Morse Ist pfd tee 7.00 19.25 70.34 38 
Houdaille-Hershey “A” pfd ............ 2.50 3.12% *4.49 26 
3.00 6.75 *4.22 22 
Worthington Pump “B” 6.00 16.50 tD3.01 15 


*9 mos. end. Sept. 30, 1934. {6 mos. end. June 30, 1934. tMarket price less arrears. D-Deficit 
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Better Days Ahead for Rubbers? 


Recent advances in tire prices spell better profit 


margins for the leading rubber companies. 


While 


there are still some uncertainties in the outlook, 
selected stocks may be retained. 


FFECTIVE November 1 last, tire 

manufacturers advanced the list 
prices of casings from 15 to 20 per 
cent, with most of the units in the 
industry posting the new schedules. 
As operating costs have increased 
around 25 per cent on the average 
this year because of higher labor 
and raw material prices, the action 
was not unexpected. But since the 
major selling period has passed, the 
effect on earnings of the rubber 
companies for this year will be 
rather negligible. 

Although the real testing period 
of the new schedules will not come 
until the spring of next year, it is 
urlikely that there will be any seri- 
ous consumer resistance or that sales 
volume will greatly decline because 
of the higher prices. There is a 
fairly constant demand for tires for 
both replacement and new equipment 
which will tend to increase further 
with improved business conditions 
and better average purchasing 
ability. The chief threat to the 
advance is from within the industry, 
the source of most existing problems. 


Mark-Ups Not Met 


Even in the recent action of the 
most important factors in the tire 
industry, it was noticed that two 
rather significant distributors failed 
to adopt the new schedules and that 
many others did not manifest any 
great enthusiasm for the higher 
prices. The two exceptions were 
Montgomery Ward and Western 
Auto Supply, and neither has yet 
indicated what policy will eventually 
be pursued. Sources close to both 
companies state that intensive local 
competition with independents has 
prevented the mark-ups in all grades, 
but that where possible they are 


cooperating in full. There is a dis- 
position among leading officials in 
the tire industry to minimize the 
effects of the action of the recal- 
citrant minority on the new price 
structure, but it is a threat to the 
stability of the industry which can- 
not be entirely dismissed. 

There is no gainsaying the fact 
that the industry is now recognizing 
its fundamental weakness and that 
there is a more hopeful feeling that 
through cooperation it will correct 
most of the indiscriminate price- 
cutting tactics which have marked 
recent operations. Against the better 
spirit of cooperation are, however, 


the fundamental over-productive eg. 
pacity of the manufacturers, the up. 
certainties in the outlook for crude 
rubber prices and the lack of promise 
of any sustained and extensive im. 
provement in the demand for tires, 
Likewise, low cost inventories are 
rapidly becoming exhausted and re. 
placement at higher cost has de. 
creased profit margins. 

The operation of these factors 
tends to obscure the earnings out. 
look of the leading manufacturers 
over the coming year, but if there 
is a more united front among the 
mass distributors against chronic 
price-cutting ills, there will be a 
gradual improvement in profit mar. 
gins. Representation in the shares 
of the leading producers continues to 
involve a rather liberal degree of 
speculative risk, but the maintenance 
of longer term positions in the better 
units of the industry such as Good- 
year, Firestone and Lee Rubber ap. 
pears warranted at current deflated 
levels, 


An Attractive Debenture for Income 


The selection of United Drug debenture 5s, 1953, which 
are available at an attractive yield. 


HE improved status of United 

Drug, Incorporated, now that the 
Liggett subsidiary is showing rather 
substantial earnings gains, has not 
been completely reflected in the mar- 
ket price of the debenture 5s due in 
1958 which are a direct obligation of 
the parent company. The issue is 
currently available around 88 at 
which price is afforded a yield of 
6.08 per cent to maturity and 5.68 
per cent per annum. 

The company is one of the former 
Drug Incorporated units and has 
had a favorable earnings record. 
The collapse of the subsidiary Lig- 
gett Company in 1931 (due to high 
rental costs) and its receivership 
two years later resulted, however, 
in a loss of earning power to the 
parent company. But through the 
sale of a substantial interest in the 
English chain, Boots Pure Drug 
Company, and the repurchase of the 
bankrupt Liggett Company, after it 
was reorganized, United Drug has 
now achieved much of its former 
status. 

United Drug is both a manufac- 
turer and a distributor of drugs and 
related products. It operates one of 
the most extensive chain drug sys- 
tems of the country and there are 
more than 10,000 dealers in the 
company’s products which are mar- 
keted under established brand names 
including “Rexall” and “Puretest.” 

There are outstanding approxi- 
mately $37.4 millions of the deben- 
ture 5s, callable at 105 on or before 
September 15, 1936 and thereafter 


at a decreasing scale. A _ sinking 
fund of $750,000 annually is applied, 
operating by purchase at or below 
par or by drawing at the current 
call price. In spite of the difficulties 
of the subsidiaries, fixed charges 
have been earned in recent years, 
with a coverage of 1.17 times in 
1933; 1.10 times in 1932. Results 
for this year are expected to exceed 
moderately those reported for pre- 
ceding periods. Financially, the 
company is in a good condition, with 
net working capital on March 31, 
1934, of $26.4 millions, including 
cash and marketable securities of 
$9.3 millions. While a substantial 
portion of the success attained in 
the past can be attributed to Mr. 
Louis K. Liggett, the management 
of the company at present is less 
centralized. The bonds are not of 
the highest grade, but they may be 
considered for inclusion in diversi- 
fied lists for income and the possibili- 
ties of moderate appreciation, 


Two Loose “Ts” 


N THE jargon of the street two 

loose “Ts” are indulged. They 
consist of talking and tipping, each 
unrepresentative of the true nature 
of a financial market which performs 
a serious function in the economic 
cycle of a nation. Weighed in the 
crucible of analytical thinking, talk 
of a market as having nothing behind 
it other than the varying shores of 
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quotations, is to picture it asa race 
course. That is one of the principal 
reasons why tipping has emerged 
out of it. Neither of these two “Ts” 
has any place in the leading Euro- 
pean financial markets. There is 
something extremely serious in a 
market which is supposed to inter- 
pret the value of a nation’s secur- 
ities; hence any discussion of it 
should be freighted with supporting 
logic. The wider distribution of 
such logic would in time result in 
making of this country a nation of 
intelligent investors, that will not be 
Jooked upon as a family of unedu- 
cated babes who can only be tempted 
to invest in securities through tip- 
ping. We might mildly suggest to 
the brokerage fraternity that there 
is much need for intelligent interpre- 
tation in their market letters and 
less general palaver of what the 
market is going to do from one day 
to another, a réle of a prophet that 
is exceedingly difficult to assume. 


Cost of New 
Financing 


T FIRST glance the proposed 
costs of registering the new se- 
curities of the proposed Republic 
Steel merger would appear large. 
The amount is tentatively estimated 
at $1.2 millions. It is comprised of 
taxes, printing, proxies, engraving 
new securities, prospectuses for the 
Commission (which few outside of 
the lawyers will read), registration 
fees, legal expenses, necessary ad- 
vertising, transfer agents and de- 
positories, accounting and miscel- 
laneous. But if this cost is spread 
over the value of the securities in- 
volved, it amounts to less than 2 per 
cent of the whole. This is outside 
of the stock given to the reorgan- 
izers and underwriters for insuring 
the financial success of the new 
set-up. 

In the aggregate this cost must 
be considered reasonable and moder- 
ate when compared with the usual 
expense in financing enterprises or in 
Selling merchandise. So far as the 
expense is concerned, there is little 
ground for criticism. It further in- 
dicates that new capital financing is 
not being curbed by its cost, which 
has been one of main criticisms ad- 
vanced. The fault lies in the pro- 
longed delay in gathering together 
all the essential facts and the myriad 
of unnecessary information in form 


‘to submit to the Commission plus 


the legal responsibilities that must 
be assumed. With these drawbacks 
eliminated, corporate financing will 
assume its normal function just as 
soon as the market is in shape to 
absorb additional securities. That 
will follow when the prices of invest- 
ments reach a more normal basis of 
appraisal than they now enjoy. 
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Outlook for the New Haven 


Despite the fact that RFC loans have been granted 

covering the road’s financial requirements up to May, 

1935, junior securities of the New Haven have recently 
declined almost to receivership prices. 


fever practically all important 
eastern carriers enjoyed a 
sharp recovery in 1933 from the de- 
pression depths of 1932, the New 
Haven earned only 74 per cent of 
fixed charges (excluding guarantees) 
as against 98 per cent in the preced- 
ing year. In the early months of 
1934, the New Haven’s operating ex- 
penses were materially increased by 
extraordinary snow removal expen- 
ditures. Despite this fact, the road 
was able to follow the general earn- 
ings performance of Class I carriers 
and report a good gain in the first 
half, although the increase in operat- 
ing net income was not as large on a 
percentage basis as the average. In 
recent months the New Haven, like 
almost all other eastern roads, has 
reported sharp declines from 1933 
levels. Last fall’s textile strike was 
in part responsible but the generally 
unsatisfactory rate of industrial ac- 
tivity and substantial increases in 
railway operating costs (inescapable 
advances in wages and costs of ma- 
terials) account for most of the 
decline, Nevertheless, the estimated 
net loss for the 10 months ended 
October 31, 1934, was only about 
$380,000 larger than that for the 
corresponding period of 1933. 
Thanks in part to an _ indicated 
increase in “other income,” the 
road’s earnings for the full year 
1934 should be approximately the 
same as 1933. Although mainte- 
nance and other expenditures in- 
creased more than $3 millions over 
1933 in the nine months ended 
September 30, 1934, the deficit for 
the year will apparently not be ap- 
preciably larger. 


Why the Pessimism? 


The comparison between 1934 and 
1933 will be no less favorable than 
those of the great majority of east- 
ern carriers. Why, then, all the re- 
cent pessimism as to the road’s 
prospects, as expressed in extremely 
low prices for the various bond 
issues and stocks? It is partly the 
result of bearishness caused by the 
fact that the road did not share in 
the general earnings recovery of 
1933, but the current financial posi- 
tion is doubtless the stronger in- 
fluence. Working capital position is 
weak, the September 30, 1934, 
balance sheet showing an excess of 
$14.1 millions of current liabilities 
over current assets. The net work- 
ing capital deficit arises mainly from 
the presence of bank and Railroad 
Credit Corporation loans totaling 


almost $20 millions, representing 
support accorded the company by 
private banking interests during the 
depression years. Several months 
ago the extension of additional bank 
credit to the New Haven by private 
interests ceased, and the road turned 
to the RFC for the first time (ex- 
cepting a small equipment repair 
loan). 


Earnings Prospects 


On June 30, 1934, an RFC loan of 
$1 million was authorized, and on 


‘October 1 a further loan of $6 mil- 


lions. The need for RFC support 
had an unfavorable reaction upon 
the market for the road’s securities. 
However, it should be noted that the 
latest advances will take care of all 
requirements up to May 1, 1935. 
Any improvement in earnings in the 
intervening months should be re- 
flected in higher prices for the road’s 
securities. Current low quotations 
for the junior issues appear to be 
discounting a reorganization. While 
it must be recognized that a large 
element of speculative risk is present 
in these issues in view of the weak- 
ness of the road’s working capital 
position, and that readjustment of 
the capital structure might become 
necessary if no material up-turn in 
traffic should develop in 19385, the 
constructive possibilities should not 
be overlooked. Present indications 
point to higher earnings for the New 
Haven in the first quarter of next 
year and a substantial increment in 
revenues may result from the I.C.C.’s 
decision on the rate increase applica- 
tion. Furthermore, the New Haven 
would be one of the chief bene- 
ficiaries of the expected legislation 
providing for Federal regulation of 
highway carriers, 
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PASSING 


IMPRESSIONS 


By EUGENE KATZ 


After twenty months of unexampled 
adoration it is only natural that the 
Administration, and particularly its 
chiefs of departments, should accept 
criticism ungraciously, and, equally 
natural, that their feelings should be 
outraged in proportion to the truth of the criticism. 

So long as the utilities took their bludgeonings 
supinely, almost pusillanimously, the Government deter- 
minedly continued its policies against them, but was not 
publicly vindictive. But when they rose from their 
supination to give open battle, the President threatened 
that every community in the land shall have a Federally- 
backed power plant and his functionaries denounced 
them as “obstructionists” and “traitors to the common 
people.” 

On the theory that the Supreme Court of the United 
States may have a different and more decisive opinion 
as to whether the Administration can subsidize com- 
petition against an existing industry without giving 
that industry a chance at friendly readjustment, certain 
utility managements have retained Newton D. Baker 
and James M. Beck to study the situation from a Con- 
stitutional standpoint, and hence the outraged feelings 
of administration chieftains. Concurrently Federal 
Judge Grubb of Birmingham, in the case of the 
Alabama Power Company, questioned the right of the 
Tennessee Valley Authority to sell electric current un- 
less electricity was produced incidentally to other 
activities. 

While prior to this opinion TVA boasted that its 
sole reason for existence was to sell current, it now 
suddenly finds that it is in the business of “navigation, 
flood control, national defense and other specific Federal 
functions.” 


Utilities’ 
Outlook 
Improves 


The old analysis of the utility situa- 
tion recurs and persists: What does the 


How Government hope to gain by despoiling 
Canada citizens of their property? What will 
Views It it profit the nation as a whole if one 


group is deprived of a billion dollars of 
annual income and twenty million families save one 
or two dollars a month on light and gas? Or does 
the Government think that by setting up new power 
plants and buying new equipment it will help the heavy 
industries? 

Undoubtedly it would help them, but at the expense 
of taxpayers, and the new employment so created, ex- 
cept in the matter of Mr. Lilienthal and his large 
clerical staff, would be offset by less orders from the 
existing companies and reduced employment. From a 
realistic national standpoint—and the welfare or injury 
to the nation as a whole is the paramount considera- 
tion—tiothing would be gained in dollars and cents, 
and it is dollars and cents and their spending by the 
people that must lead us to prosperity. 

There is, of course, nothing so savory as a class 
appeal to the masses. Its political effectiveness was 
discovered thousands of years ago. But it is not a par- 
ticularly praiseworthy appeal. The haves are entitled 
to as much governmental justice as the have-nots. Our 
neighbor to the North seems to see it that way. Canada 
has also had her attacks on utilities that alarmed 
security holders. But instead of alarming them still 
more, as our Administration has done, the Premier of 
Quebec publicly reassured investors of their safety. 
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It may be only a coincidence but it 
is certainly not without some sort of 


oe significance that the numerous extras 
wansliongll that corporations have dispersed this 
demptions year and the bonds that have been 


called for redemption before maturity 
are concurrent with persistent talk of a special tax on 
corporation surplus, confiscation of surplus and an im- 
pending definitive decision on the gold clause. 

In the matter of the extras, it is possible that the 
corporations which gave them are merely expressing 
their confidence in the future of business in their lines, 
but many among them are barely earning their regular 
dividends and some have not earned them for a year 
or two. In the matter of called bonds, the Standard Oil 
Company of New Jersey called $90 millions and the 
Socony-Vacuum Oil Company $27 millions, all before 
maturity and at a premium of two points or more. 

These Standard companies have more than sufficient 
cash or its equivalent on hand to take up the bonds 
called for redemption, but they are borrowing money 
from banks to redeem them. The explanation advanced 
is that the bank interest will be lower than the bond 
interest. However, on January 8 the Supreme Court 
of the United States will hear Attorney General Cum- 
mings in person defend the position of the Government 
in abrogating the gold clause. The Standard Oil bonds 
called for redemption are payable in gold. The de- 
cision of the Supreme Court would cover four suits 
against private corporations for non-payment in gold 
and would automatically apply to all bonds payable in 
gold. 

Standard Oil will be safe either way the decision 
goes, and should there be inflation it will be able to pay 
bank loans with inflated, devalued money. 


The destination of our automobile 


oo exports has changed radically since 


1929. Previously the bulk of ship- 
Exports ments was to England, France and 
Change Germany. Now a few small countries 


are taking over 50 per cent of the total, 
countries which were comparatively unimportant cus- 
tomers a few years ago. Several circumstances brought 
this change about. 

England, which for years made the highest price car 
in the world, switched latterly to making cars in the 
low price field. Her manufacturers were so successful 
that foreign cars of similar price were almost 
obliterated. The situation was helped by England 
going off gold in 1931 and the resultant general im- 
provement in her domestic economic condition. Ger- 
many made special laws against foreign cars. France, 
which withstood the world depression longer than any 
other large country, eventually found her masses too 
poor to buy native cars, resulting in financial difficulties 
for her largest motor manufacturer, and her classes, 


even with the gold advantage, unwilling to spend large: 


sums for foreign luxuries. This in substance is the 
story of the other gold bloc countries, Holland, Switzer- 
land and Belgium, whose imports of automobiles have 
not materially increased in recent years. 

American exporters have found their largest gains 
in the countries off gold, where general business is good 
or improving, such as in New Zealand, where the in- 
crease over 1932 is 200 per cent; Australia, Japan, 
Brazil, Sweden and South Africa. 
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industry. 


RATHER remarkable short term 

illustration of the “prince or 
pauper” characteristic of the steel 
industry is furnished by American 
Iron & Steel Institute figures cover- 
ing comparative profits per ton of 
ingot output and rates of operations 
for the second and third quarters of 
1934. The average operating rate 
declined from 53.9. per cent of 
capacity in the second quarter to 
24.1 per cent in the third, a drop of 
about 55 per cent. On the basis of 
reports representing about 85 per 
cent of the capacity of the industry, 
this shrinkage in volume converted a 
second quarter aggregate profit equal 
to $2.65 per ton of output into a 
third quarter loss equal to $6.10 
per ton. 


Gains in Ingot Output 


The industry’s ingot output for 
the first nine months was at an an- 
nual rate of 27 million tons, a gain 
of 20 per cent over the 1933 produc- 
tion and on the whole a very satis- 
factory degree of improvement. In 
contrast, however, exports of steel 
scrap for the first nine months of 
this year were at an annual rate of 
1.7 million tons, an increase over 
1983 of 118 per cent and of more 
than that over previous years. 
Japan has been taking practically 
all of the increase, leaving other 
countries absorbing about the same 
quantities as in 1933 but smaller 
percentages of the total. Japan has 
taken about 70 per cent of this year’s 
total, and there have been comments 
circulated intimating that much of 
this demand may be traced to war 
materials. The Japanese are under- 
stood to have asserted that only 
about 15 per cent of all steel being 
made in that country is associated 
with war, including shipbuilding. 

Japan’s iron ores are of relatively 
low grade, making expensive blast 
furnace material, so that imported 
scrap may be cheap open-hearth 
material when available here at from 
$6 to $10 a ton plus an ocean freight 
of $2 a ton or a little higher. Japan’s 
commercial steel requirements have 
been expanding with the continued 
industrialization of the country and 
She has recently been enjoying a 
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Steel Volume 


versus Profits 


Prospects of expanding steel production and 
consequent improvement in earnings directs 
attention to the more promising issues of the 


high rate of industrial activity which 
could in large part account for her 
increased takings of scrap. 
Activity in scrap exports has ap- 
parently been largely responsible for 
recent increases in scrap prices, which 
have risen steadily for five consecu- 
tive weeks. Heavier scrap purchases 
have been noted recently among 
producers in various districts in this 
country, but it has been the export 
demand which has drained off the 
surplus supplies in the Atlantic Sea- 
board sections and has thus been 
largely responsible for the rising 
price trend. This demand has also 
penetrated to inland sections, car- 
goes recently leaving Chicago for 
northern Europe and for Japan. 


Trends in scrap, both demand and 
prices, have long been considered ot 
great barometric value in relation to 
prospective steel activity. In the 
present instance they should not be 
ignored, although the rather ex- 
ceptional export situation should be 
given due weight in their interpre- 
tation. 

Seven consecutive weekly gains in 
the operating rate of the industry 
have brought it to a level of close to 
29 per cent of capacity, compared 
with the year’s low of 18.4 per cent 
in the week ended September 8. The 
upward trend through the month of 
November was distinctly contra- 
seasonal, especially since the motor 
industry has not yet begun to take 
its steel for 1935 models in large 
volume. Thus the outlook favors 
further expansion in steel operations, 
with a probability of a rather ma- 
terial improvement early in 1935. 

Most of the steel stocks are clearly 
speculative in character and the lead- 
ing dividend payers in the group 
afford small yields. Nevertheless, the 
prospects for higher operating levels 
and consequent improvement in earn- 
ings position render the sound units 
attractive for speculative holding 
over the coming months. Among 
such issues may be included National 
Steel, Inland, Bethlehem, U. S. Steel, 
American Rolling Mill and Republic. 


Millers Show Stable Earnings 


A selection of two milling stocks for income and 
another for speculative purposes. 


HE chief characteristic of the 

operating results of leading mill- 
ing companies in the past five years 
has been the exceptional stability of 
both sales and earnings. Since re- 
quirements are hedged, severe inven- 
tory losses have been avoided and, 
meantime, sales volume has held up 
well because of relatively constant 
demand. The most important oper- 
ating problem has been—and still is 
—one of distribution rather than 
production. 

Comprehensive factual data cover- 
ing recent operations of the major 
units is not available, but it is in- 
dicated that sales volume in the past 
six months has increased moderately 
and has tended to offset higher costs 
of labor and raw materials. Prices 
of packaged and bulk flour have 
changed little but the feed division 
has been quite profitable. 

Recently, however, the entire price 
structure has weakened slightly. The 
cause can be traced to the code pro- 
vision prohibiting advance sales for 
a period in excess of 90 days. This 
has had a tendency to reduce unfilled 
orders and to prevent some sales 
inducements which have been made 
to consumers. It is not believed that 


present problems are of major long _ 


term importance, though, and sooner 
or later the baking companies will be 
forced to absorb more of the added 
milling costs and it is also expected 
that the consumption of bread and 
cereals will increase. 

While it is unlikely that the major 
units in the industry will be able 
to show profits for the fiscal year 
ended May 31 greatly in excess of 
those for the previous fiscal year, the 
retention of moderate holdings of 
both Pillsbury and General Mills for 
income is amply justified at this time. 
Both stocks yield around 5 per cent 
and the respective dividends are be- 
ing covered by fair margins. For 
those investors able to assume a 
greater risk, Allied Mills, selling 
around 11 on the Curb and showing 
earnings of $1 a share, is not without 
long term speculative possibilities. 
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VALUABLE FOR 
FUTURE REFERENCE 


Seaboard Oil Company of Delaware 


SUCCESSOR by change of name to Mexican 
Seaboard Oil, company until recent years 
obtained most or all of its crude production 
from Mexico. Principal interests now are 
its 20 per cent interest in the Kettleman Hills North Dome 
Association and 40 per cent interest in the Buttonwillow gas 
field, both in California. Other producing interests held in 
Texas. Important revenue comes from natural gas contract 
with Pacific Gas & Electric Company, which expires in 1940. 

Management is experienced and well regarded. 

Capital structure extremely simple. No funded debt or 
preferred stock; 1,244,383 shares of no par capital stock. 

Strong financial position. Net working capital at end 
of 1933, $2.8 millions, with 
cash and marketable securities 
of $2.7 millions. Working capi- 
tal ratio: 8.4-to-1. Book value 
of stock, $8.44 per share. 

Paid dividends from 1920 to 
1924 inclusive; nothing from 
1925 to 1931 inclusive; cur- 
rent rate 60 cents plus 40 
cents in extras. 

Although large acreages are 
held in Mexico, Venezuela and 
Canada, the domestic proper- 
ties and particularly those in California are much more 
important in the current status of the company and in so 
far as probable developments in the comparatively near 
future are concerned. 

The stock is somewhat speculative and sells in rather high 
ratio to current earnings in reflection of the potentialities 
of the company’s holdings. The floating supply is not large 
and price fluctuations are apt to cover a considerable range. 
Appraisal Rating: B. 


RECENT QUARTERLY EARNINGS PER SHARE: 

1933 1934 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
$0.24 $0.18 $0.28 $0.32 $0.30 $0.30 $0.26 


No. 177 


SEABOARD Oll (DEL.) 


Deficit per share 82 
1826 1927 1928 1929 1930 1931 1932 1933 


Adjusted to rights issued in 
1928 and 1929 


——1932——_- 
Sept. 30 Dee. 31 
$0.19 $0.22 


Sterling Products (Incorporated) 


LARGEST producer of household remedies 

in the world, controlling well established 
trade-named brands including Bayer’s Aspirin, 
Phillip’s Milk of Magnesia, Fletcher’s Casto- 
ria, Cascarets, Diamond Dyes and Three-in-One Oil. For- 
merly an integral part of Drug Incorporated. 

Under the management of W. E. Weiss and A. H. Diebold, 
who were largely responsible for the company’s progressive 
growth from a small beginning. 

Simplest capitalization. No bonds or preferred stock; 
1,749,503 shares of $10 par capital stock. 

Strong financial position. Net working capital at end 
of 1933, $26.3 millions, including cash, U. S. Government 
and other marketable securi- 


No. 178 


ties of $23.4 millions. Work- 
ing capital ratio:  8.3-to-1. 80 STERLING PRODUCTS 
Book value of common, $18.90 Pree Rh 
per share. 50 


since 1902, assuming that 
payments were continued while 
company was controlled by 
Drug Incorporated. Present 
annua! rate, $3.80. : 

Has always enjoyed high 1933 
degree of earnings stability 
with recent moderate decline due primarily to price cutting 
in the aspirin division. Mas resumed expansion through 
the acquisition of other established drug store products as 
is evidenced by the purchase of Dr. Lyons Tooth Powder 
and the Z.B.T. talcum powder lines. 

Stock long regarded as most attractive from the stand- 
point of income, although it is now considered as moderately 
speculative because of threats of more stringent drug 
legislation. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


Mar. 31 June 30 . 30 
$1.59 $1.29 


1933 
5 Months to-May 31 7 Months te Dec, 31 
$2.27 $3.07 


564 


The Timken-Detroit Axle Company 


A LEADING manufacturer of axles for 
motor vehicles and the largest producer 


Ne. 179 of worm gear drive axles, a type used exten. 


sively in heavy vehicles. Truck and bus 
manufacturers are company’s chief axle customers. A 
subsidiary, Timken Silent Automatic, is one of the largest 
manufacturers of oil burners and other heating equipment, 
Management capable, but has been criticized for paucity 
of information given to stockholders. Directorate inter. 
locked with that of Timken Roller Bearing Company. 
Sound capital structure. No bonds. Following retire. 
ment of entire note issue of Timken Silent Automatic 
Company, consists of 27,707 
shares of 7 per cent cumula- 


50 tive preferred stock ($100 
Price Range par) and 980,234 shares of 
20 common stock ($10 par). 

Strong financial position. 


Net working capital as of 
June 30, 1934, was $5.9 mil. 
lions, including cash of $322, 
564 and Government securities 
of $1.4 million. Working capi- 
tal ratio: 4.7-to-1. Book value 
of common, $10.11 per share. 
Regular dividends paid on preferred stock. No dividends 
on common since April, 1931. 

Earnings of automotive parts division fluctuate in accord 
with volume of truck sales. Probabilities are that oil 
burner division has not yet contributed to profits, in view 
of heavy promotional expenses. No indication of ameliora- 
tion of extremely competitive conditions in oil burner field, 

Preferred stock regarded as semi-speculative despite good 
dividend payment record. Common stock a highly specula- 
tive equity. Appraisal Rating: D+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


Listed on N.Y.S.E. in 
April, 1929 


1932 —1934— 
June 30 Dee. 31 June 30 . 81 June 30 
D$0.92 D$0.48 D$1.58 $0.10 $0.11 
United Corporation 
N INVESTING enterprise, originally 


No. 180 sponsored by the Morgan-Drexel and 


Bonbright interests. Has substantial mi- 


nority stock holdings in major Atlantic 
seaboard utilities, including Niagara Hudson Power, United 
Gas Improvement, Public Service of N. J., Columbia Gas 
& Electric and Commonwealth & Southern. 

Management dominated by Morgan interests, and includes 
representation from above named utility companies. 

Sound capital structure. No bonds; 2,488,713 shares of 
$3 cumulative preferred and 14,529,492 shares of common, 
both no par. There are authorized 1,000,000 shares of no 
par first preferred stock (with first preference as to assets 
and dividends) but none has 
been issued. 

Reflecting demand loan of 
$5 millions at the end of 1933, 
company at that time showed 
an excess of $4.2 millions cur- 
rent liabilities over current 
assets. During 1934 bank 
loans were entirely liquidated. 
Book value of stock, $31.51 
per share as of December 31, 
1933. Liquidating value as of in May, i929 
same date, $4.10 per share. 

Dividends on common stock: 1930, 50 cents; 1931, 75 
cents; 1932, 40 cents; 1933, 30 cents. None since. 

Has adequate equity representation in strongest public 
utility holding concerns in the East. While recovery in 
earning power promises to be slow, it should ultimately 
participate in growth projects for utility business. 

Stock essentially speculative in character and the “lever- 
age” inherent in the situation motivates wide price swings. 
Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PRR SHARE OF COMMON: 

Sept. 30 31 Dec. 91 Mar. 31 dune 00 
. BO Dee. 31 Mar. 31 June jar. june 

D1 $0.10 $0.10 $0.06 $0.04 $0.04 $0.05 $0.05 0.05 
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Listed on N.Y.S.E. 


4 
e 
is 
tv 
tl 
it 


virons. 


Walgreen Company 


SECOND largest retail drug chain, oper- 
No. 181 ating around 483 stores in some 30 states, 
although heaviest concentration is in the 
Middle West, particularly Chicago and en- 
Company manufactures some of the cosmetics and 
pharmaceuticals it distributes. Expansion program was 
developed slowly at’ first, but has been more rapid aera § 

Under able and progressive management, with C. R. 


‘Walgreen as president. 


Simple capital structure. No bonds; 40,837 shares of 64 
r cent $100 par cumulative preferred stock (callable, 
B15 before 1936), and 763,285 shares of no par common. 
Strong financial position. Net working capital September 


30, 1934, $8 millions; cash $2.2 


millions. Working capital 
ratio: 4.1-to-1. Book value of 
R common, $13.79 per share. 


Preferred dividends main- 
tained since stock was issued 


eR 


in 1928. Original common 
dividend on no par stock 
February 1, 1933. Rate of $1 


1926 1927 1928 1929 1930 1931 1932 1933 


F at time, an per cen 

Stee ie stock extra was declared in 
October, last. 

Company is making rapid progress in the industry, but 
more liberal dividend payments may be deferred until 
expansion program does not draw as heavily on earnings. 

referred stock is of investment status, but common 
shares are somewhat speculative because of inherent risks 
in any rapidly-growing chain store organization. Low yield 
is an additional disadvantage. Publishes earnings only 
twice a year. Since 1932, fiscal year has ended September 
80. Appraisal Rating: B+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
——1932——-- -—— 1933——-- --1934———- 
Mar. 31 Sept, 30 Mar. 31 Sept. 30 Mar. 31 Sept. 30 
$0.78 $0.97 $0.51 $1.53 $1.25 1.75 


Alaska Juneau Gold Mining Company 


HoLDs over 150 claims in the Juneau 


No. 182 district of Alaska, a number of mill sites, 


water power sites and three hydro-electric 


ower plants. Company ranks as one of the 
largest domestic gold producers, securing over 95 per cent 
of its revenues from that metal. 

Management is capable and experienced, being noted for 
the efficiency attained in profitably working low grade ore 
reserves. 

Capitalization is extremely simple. No funded debt or 
preferred stock; 1,491,700 shares of $10 par capital stock. 

Strong financial position. Net working capital at close 
of 1933, $3.0 millions; cash and equivalent $1.7 million. 
Working capital ratio: 9.5- 
to-1. Book value of common, 
$12.02 per share. 

Dividends were inaugurated 
in 1981. Present annual rate 
is 60 cents, plus 60 cents in 
extras. 

_Increase in domestic price of 
gold since March, 19338, has 
made possible a material im- 
provement in earnings, which 
thus far has been only slightly 
offset by increased costs of 
operations. During the past year company has been pre- 
paring to mine extensively from its north ore body where 
values at depth have been indicated to be considerably 
greater than in the south ore body wherein activities have 
been concentrated in recent years. , 

The stock has at times been one of the inflation leaders 
in the market and has sold in rather high ratio to current 
earnings, especially so since earnings are reported before 
depletion. 

Publishes operating profit monthly, but detailed earnings 
only annually. Appraisal Rating: C+. 


ALASKA JUNEAU GOLD MINING 


Price 


Earned per share $1 


© Deficit per share $ 
1926 1927 1928 1929 1999 1931 1932 1993 


Earnings are before 
epletion 


American Rolling Mill Company 


LEADING independent producer of a 
widely diversified line of high grade iron 
and steel sheets which represent over 80 per 
cent of company’s total annual sales volume. 


Automobile industry is principal customer. Licenses its 
continuous rolling process to competitors. Now exploiting 
steel residential buildings. 

Management highly aggressive and capable, evidenced by 
technical progress in development of new processes. 

Sound capital structure. Funded debt $40.4 millions; 
19,430 shares 6 per cent cumulative preferred stock ($100 
par); 1,710,766 shares of $25 par common stock. 

Financial position satisfactory. Net working capital at 
wit .8 millions cash an 
nn $533,000 marketable securities. 


Price Range | Working capital ratio: 2.7- 
to-1. Book value of common, 

$32.75 a share. 

Dividends on common paid 


uninterruptedly from 1909 to 
1930. Last rate of $2 per 
2000 annum in force from 1921 to 
1930. None since. Nothing 
on preferrec since January, 


Adjusted to $5 cent 
stock dividends 1926 to 1930 


1933. 

Demand from automobile, mechanical refrigeration and 
building industry determining factors for company’s earn- 
ings. Income from royalties from continuous rolling process 
should increase in the future. 

Reflecting long range speculative potentialities, common 
stock usually sells at a rather high ratio to current earn- 
ings. Appraisal Rating: C+. 

RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
Sept, 30 Dee. 81 30 
D$0.53 D$0.15 


1934 
Mar. 31 June 3 


0 Sept. 30 
$0.30 $0.84 D$0.35 


Belding Heminway Company 


LEADING manufacturer and distributer of 
silk spool thread, handling about half of 
the total domestic business. Also important 
distributer of hosiery and silk fabrics bought 
from outside sources. Distribution made under well known 
trade-marks such as “Belding,” “Heminway” and “Corti- 
celli.” Silk thread section accounts for about 50 per cent 
of annual sales, the other half being represented by silk 
fabrics and hosiery divisions. 

Present management (in control since 1932) has elimi- 
nated manufacture of hosiery and silk in own plants, con- 
centrated thread production and instituted a more aggres- 
sive merchandising program. 

Simplest capital structure. 


No. 184 


No bonds or preferred stock; 
465,032 shares of no par 
common. 

Strong financial position. 
Net working capital Septem- . pou 
ber 30, 1934, $2.6 millions; 
$716,000 in cash. Working 
— ratio: 17.8-to-1. Book Deficit per share 
value of common, $8.50 a 1826 1927 1928 1929 1990 1901 1992 1993 


share. 

Irregular dividend record. 
Payment of 50 cents a share 
in October, 1934 (not a regular rate), first since 1928, for 
which year a total of $1 was paid. 

Firmly entrenched in its field. New policies have con- 
siderably mitigated effects of style changes and fluctuations 
in value of raw materials. Status of general business ac- 
tivity now most important factor for earnings trend. 

Though essentially speculative, stock represents smaller 
degree of risk than most textile issues. Appraisal 
Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Preferred stock retired 
in 1930 


t. 30 Dec. 81 Mar, 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 30 
0.05 $0.23 $0.12 $0.24 $0.45 $0.25 $0.34 $0.23 $0.23 


185—Burroughs Adding Machine 
186—Cannon Mills 
187—Columbia Gas & Electric 


To Non-Subscribers: Reprints of previous “Factographs” will be sent on request if your subscribe now. 
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188—Curtis Publishing 
189—Eureka Vacuum Cleaner 


190—The Fair 
191—Granby Copper 
192—Great Northern Ry. 
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Primary Trend Not since the 5} 
of accum- 
ulation in the rails immediately pre- 
ceding the April-July advance of 
1933 have we witnessed such a clearly 
defined line formation as has been 
evidenced in the case of the Dow 
Jones rail averages during the past 
43 months. Prices have fluctuated 
within a range of slightly over five 
points with high and low resistance 
levels of 38.42 and 33.19 respectively. 
As frequently pointed out in this 
column, the absence of any clearly 
defined trend in the rail averages 
during recent months does not 
weaken the conclusion that we are 
still in a major bull cycle. 

The inability of both the indus- 
trial and rail averages jointly to 
penetrate their October, 1933, lows 
last August in the face of a steady 
barrage of depressing news, indi- 
cated that the bull market was still 
in progress and that price move- 
ments since July, 1933, represented 
a series of secondary swings in a 
broad consolidating range. Accord- 
ing to a strict interpretation of the 
Dow Theory, this conclusion is war- 
ranted and a definite reversal in po- 
sition would not be justified unless 
and until the October, 1933, re- 
sistance levels are violated by both 
averages. 

During the past three months the 
industrials have successfully over- 
come the important resistance points 
of 99.02 and 95.71 established in 
July and August, respectively. The 
rails have yet to hurdle these ob- 
stacles and a penetration through 
the 38.42 and 46.25 resistance levels 
would suggest greater confidence in 
witnessing a penetration of the 1933 
bull market high of 56.53. 


In the previous 
discussions of 
it has been 


Secondary Trend 


the secondary trend 


The Technical Position 
of the Stock Market 


These studies of the Dow Theory are not in- 

tended as recommendations, but are for those 

interested in the technician’s study of stock 
price movements. 


pointed out that the relatively un- 
favorable action of the rails since 
the latter part of September did not 
denote a change in the secondary 
trend and that a constructive atti- 
tude was still in order. In Novem- 
ber the industrials decisively broke 
through the June and July re- 
sistance levels and are now less than 
4 points below the April top of 
106.55 and about 8 points away from 
the bull market peak of 110.74. A 
reaction of the industrial average to 
99.93 would be a normal develop- 
ment and would not in itself signify 
a reversal of the intermediate trend. 

The rail average has just frac- 
tionally penetrated, on increasing 
volume, the October high of 37.69 
closing on Tuesday at 37.72 and at 


today’s close is slightly less than 
one-half point from the August high, 
A penetration of the August top of 
88.42 would confirm the validity of 
the more pronounced upward in- 
termediate trend of the industrials, 
It is worthwhile noting that the 
strength in the rails on Tuesday was 
not supported by a comparable de- 
velopment in the industrials. This 
is the first time since January that 
the rails have shown independent 
strength. It remains to be seen 
whether this average will duplicate 
the performance of the industrials 
during the last two months when 
they successfully pushed through 
their June and August highs in the 
face of no important penetration on 
the part of the rails. The ability of 
the industrials to fractionally nose 
through the November high of 102.94 
is of but minor significance. Any 
reaction in the rail average to 35.99 
and a decline of the industrials to 
99.93, as noted above, would not in- 
dicate a reversal in the secondary 
trend. A _ reaction through these 
levels would, however, suggest a test 
of the October lows. 
—Written December 5. 


Why This Activity? 


Accordin g to Street Gossi p: 


AMERICAN TELEPHONE: Short 
covering has helped recently, but 
some of the positions have been 
maintained. Buying came from one 
of the larger banks on weak spots. 

AVIATION CorP.: Buying by former 
friends of the stock has been going 
on recently, but there is lots of stock 
for sale on bulges, most of it com- 
ing from investment trusts 

COMMERCIAL SOLVENTS: A _ pool 
is reported to have accumulated its 
position. Source of the bullishness 
is one of the leading operators who 
is also active in American Smelting. 

Coty: One of the Christmas 
stocks, with accumulations traced to 
a floor trader. Report is that com- 
pany is doing nicely at present and 
that fourth quarter will be the best 
of the year. 

GENERAL ASPHALT: A beneficiary 
of the revival of the building indus- 
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try, being recommended by several 
services, but there has been some 
good profit taking recently. 

GENERAL ELECTRIC: Rather good 
investment trust buying recently, 
with reports that the estate liquida- 
tion is almost over. 

GREAT NORTHERN: Has _ been 
helped by more encouraging reports 
of grain output for next year. Sup- 
port comes from the West, and is 
regarded as rather impressive. 

HAHN DEPARTMENT STORES: Be- 
ing bought by a leading investment 
trust, and has a rather good follow- 
ing among floor traders. 

HOUDAILLE-HERSHEY: Lots of 
rumors about the stock. Western in- 
terests are quite bullish, and are 
holding options at current market 
price. 

LORILLARD: The group which has 
been active in the stock is believed 
to be disposing of its holdings. 

NEW YoRK CENTRAL: Fair buying 
lately from London and Switzerland. 
The Boston operator ‘as also taken 
a sizable long position. 

SEARS, ROEPRUCK: Plans for the 
bond issue have been dropped for 
the present, but Chicago still be- 
lieves resumption of dividends is not 
far off. 

UNITED AIRCRAFT: Original spon- 
sors are buying more aggressively. 
Reports are that the earnings out- 
look has improved and that company 
will maintain its competitive posi- 
tion. 
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In AN inimitable way a clever ad- 
vertising man has recently shown 
that business always goes on despite 
all the efforts to save it. Whoever 
wrote this bright essay on trade for 
Batten, Barton, Durstine & Osborne 
is to be complimented upon his 
lucidity of thought and A®sopian 
style of explanation. However, in 
talking of its self appointed saviors 
this writer has failed to state that in 
a measure business, large and small, 
wanted some one to save it and since 
the Government appeared the logical 
savior it turned toward that quarter 
for its rescue work. 


In TWO instances is the evidence 
plain that this was the course of 
business when its nerves jangled on 
the jittery scale. The first case was 
when business urged President 
Hoover to say something encourag- 
ing to the public. He did so by 
coming out and informing the people 
that prosperity was “just around the 
corner.” That mistake of judgment 
cost him prestige and popularity. 
President Roosevelt on the other 
hand was too much of a practical 
politician to repeat such a blunder 
when business also turned to him, 
after the bank holiday, for aid. 


I nsteap of relying upon predictions 
Roosevelt relied upon practical 
measures. He devised the NRA and, 
if not directly stating, he indirectly 
inferred that here is the machinery 
set up with Government aid and ap- 
proval that will enable you business 
men and corporations to solve your 
problems—in a direct sense his plan 
was but an extension of the Recon- 
struction Finance Corporation that 
was set up during the Hoover 
régime and through which the Gov- 
ernment could mobilize funds to help 
business along toward the road of 
recovery. 


W uartever blunders in policies 
have occurred since the inauguration 
of the NRA, one can hardly blame 
the President for them. He pro- 
vided the machinery of recovery but 
its codes were drawn by the indus- 
tries themselves. 


Turse errors, however, cannot 
eliminate the conclusive evidence 
that the NRA at its conception pro- 
duced a great revival of confidence 
among the people and furnished the 
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spark that 
motivated the 
upward move- 
ment. Now 
that the in- 
valid feels 
strong enough to walk again on 
his own feet he naturally, like 
all invalids, wishes to dispense with 
his temporary crutches. Now that 
the act, being an emergency measure, 
is soon to terminate its existence, 
business grows more insistent in its 
demand to be left unhampered. 
Which means it is now prepared to 
go ahead under its own steam. 


I CANNOT help but concur fully with 
some of the writer’s aphorisms: that 
ever since the steam engine labor has 
thought it was tottering on the brink 
of technocracy. In the old days they 
destroyed the looms in Manchester 
because weavers felt the machinery 
was destroying their livelihood—and 
when the motor car came along 
makers of horse drawn vehicles could 
see only doom ahead of them. But 
in each instance new inventions pro- 
duced another and greater period of 
prosperity. The machine age has 
been indicted for the increase in un- 
employment. New frontiers have 
disappeared, we are told. Yet air 
conditioning and television are two 
new industries which when they 
reach their fulfillment, should again 
make labor scarce and wages will 
increase. Even aviation is still in 
its infancy; what will it be and 
what will it mean to the country 
when it reaches the proportions of 
other transportation methods? 


Yes, business will always find its 
way despite its recurrent periods of 
despondency, despite all the heated 
talk of material gods and those who 
prate of hardships and violations of 
human rights and, like Father 
Coughlin, insist that those who do 
not labor in the vineyard should 
share in the profits of the industri- 
ous. And the reason why business 
will find its way is that a country of 
120,000,000 human souls must live. 


Business is vital to the existence of 
a population and, as this writer says, 
will flow through the veins of a 
people despite its problems—most of 
them imaginary. 


True, it has its.ups and downs, but 
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The real situation for investors is none too 
plain. What would you do? One stock has an 
“Index of Gain Power’’ favorable at .0692; 
the other has only .0407. Some day soon one 
will far outstrip the other, because of this 
difference . . . and for 
no other reason. 
Canny investors will 
get our comparison 
now with the inter- 
pretation of the “‘In- 
dex”’ for these issues 
and its revealing in- 
ly dispa ina 
TILLMAN corporation 
X-ray chart 50 times 
SURVEY 1: larze as the illus 
tration opposite. ¢ 

Free to Readers of 

BOSTON Wort. 


Our Current Market Letter 
gives a comparison of 


General Motors 


and 


Chrysler 


Copy sent upon request 
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a helpful booklet sent free on request. 
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The following compilation furnishes the investor with essential data concerning active bonds 
listed on the New York Stock Exchange. Inclusion of an issue is not to be construed as a 
purchase recommendation—the table is intended to be informatory only. The issues contained 
in these presentations are changed weekly, so that in due time all active bonds will be covered. 


Times Chgs. Amount Prior Inter. 
Recent ——Yield—— 1934 Price Range Earned Outstg. Liens est 
ISSUE Price Current Net High Low Callable 1932 1933 (000,000 omitted) Dates 
American Chain Ist 6s, 1938.............. 95 6.3% 7.5% 95% 64 105 D10.64 DO.24 $4.3 0 Al-O 
Amer. Cyanamid deb. 5s, 1942....__.. swe 102 4.9 4.7 103 4% 93% 100 2.50 9.45 4.0 $2.8 A-O1 
Amer. I. G. Chemical deb. og 1949...... 103 5.3 5.2 1 83% 110 1.76 1.88 26.9 0 MI-N 
Buffalo Roch. & Pitts. gen. 5s, 1937....... 105 4.7 3.2 106 97 N.C. 0.82 1.01 4.4 0 M-S1 
Buffalo Roch. & Pitts. con. 4 Pete Be 68 6.6 7.4 80 % 58% N.C. *0.82 *1.01 29.1 0 MI-N 
Certain-teed Products s.f. 5 }4s, A, 1948... . 71 7.7 9.2 747 52% 103% #£2»D1.93 D1.02 9.5 0.07 Mi-S 
Chic. Union Station Ist 4 4s, A, 1963...... 108 4.1 4.0 108 % 100 3% 105 38.8 0 J-J1 
Chic. Union Station Ist 5s, B, 1963 ics cakes 109 4.6 4.5 110% 105 4 105 13.1 0 J-J1 
Chic. Union Station Ist 6 “a ‘S 114 5.7 5.5 15% 111% 0 16.0 0 J-J1 
Chic. Union Station, gtd. | eer 107 4.6 4.1 108 5 97% 1105 7.0 60.0 J-D1i 
Cinn. Gas & Elec. Ist 4s, A, 1968.......... 103 3.9 3.7 103 4% 92 100 4.59 3.77 35.0 0 Al-O 
Cleve. Union Term. ist 5 ie, A a er 100 5.5 5.5 1 84% al05 # a 11.6 0 Al-O 
Cleve. Union Term. Ist 5s 95 5.2 5.3 100% 82 al05 23.6 Al-O 
Cleve. Union Term. Ist s.f. "ys, C 89 5.0 5.1 75 g105 # 23.0 0 A-O1 
El Paso & Southwest. ref. 5s, 1965......... 87 5.7 5.9 81% N.C *0.82 *0.85 5.0 0 Al-O 
Int. Hydro-Elec. conv. 6s, 1944............ 47 12.7 ce 693% 40% 104 1.15 1.15 30.0 384.8 Al1-O 
Lake Shore & Mich. Ist 3 Ys, ES ENE 96 3.6 3.7 81 N.C *0.71 *0.91 50.0 0.4 J1-D 
Metropolitan Edison Ist & 5s, C, 1953. 102 4.9 4.8 102 34 77 105 56 2.43 6.4 1.4 J1i-J 
Metropolitan Ed. Ist 4 }4s, D, 1968........ 94 4.8 4.7 96 34 71 107 % 2.56 2.43 22.8 1.4 MI1-S 
Minn. St. Paul & 8.S. Marie cons. 4s, 1938. 32 12.5 e 4 29% N.C 0.03 0.17 56.9 0 J-J1 
Minn. St. Paul & S.S. Marie cons. 5s, 1938. 29 17.2 42% 25 N.C 0.03 * 0.17 6.1 0 J-J1 
Minn. St. Paul & S.S. Marie gtd. 5s, 1938. . 39 12.8 N. 0.03 0.17 8.1 0 J-Jl 
Minn. St. Paul & S.S. Marie s.f. 6s, A, 1946 22 27.2 18% 4100 0.03 0.17 2.2 74.6 J-J1 
St. Paul & S.S. Marie s.f. B 
ES STS a re 72 7.6 7.7 80 60 105 0.03 0.17 8.0 74.6 J-J1 
Mina St. Paul & S.S. Marie 5 4s, 1949. . 19 29.0 . 34 15 102% 0.03 0.17 2.8 85.0 MI1-S 
New Jersey Pr. & Lt. ist 414s, 1960........ 91 4.9 93 34 69% hi105 2.11 1.87 13.9 a A-Ol1 
N. Orleans Pub. Sv. ist & ref. 5s, A, 1952.. 56 8.9 9.6 65 41% 103 1.33 1.17 12.0 8.2 A-O1 
N. Orleans Pub. Sv. ist & ref. 5s, B, 1955. . 56 8.9 10.1 65 40% 104 1.33 1.17 18.0 8.2 J1i-D 
N. Y. Chic. & St. Louis Ist So. 8 $992 en 100 4.0 4.0 101 85% N.C 0.45 0.85 16.6 0 A-Ol 
N. Y. Chic. & St. L. ref. 5 4s, es 68 8.1 8.2 80 34 55% 108 % 0.45 0.85 26.1 34.4 Al1-O 
N. Y. Chic. & St. 1978 59 7.6 7.8 70 47% 107 0.45 0.85 59.9 34.4 M-SI1 
N. Y. Chic. & St. L. ist 6s, 1935........... 64 9.3 nike 80 49 100 0.45 0.85 13.9 ese A-Ol 
N. Y. N. H. & H. deb. 68, 1940............. 65 9.2 15.0 § if 56% 105 0.98 0.71 19.2 64.2 A-10 
. Y. N. H. & H. Non-conv. 3 4s, 1947..... 35 10.0 Seon 60 35 N.C. 0.98 0.71 5.0 64.2 Mi1-S 
N. Y. N. H. & H. Non-conv. 4s, 1947....... 42 9.5 oe 65 42% N.C. 0.98 0.71 5.0 64.2 M1-S 
N. Y. N. H. & H. Non-conv. 3 4s, 1954... .. 38 9.2 saa 58 31 N.C. 0.98 0.71 10.0 64.2 Al1-0O 
N. Y. N. H. & H. Non-conv. 4s, 1955....... 41 9.7 mite 64% 394% N.C. 0.98 0.71 15.0 64.2 J-J1 
N. Y. N. H. & H. Non-conv. 4s, 1956....... 41 9.7 arr 64 37 N.C. 0.98 0.71 15.0 64.2 MI-N 
N. Y. N. H. & H. conv. 6s, 1948...... 51 11.8 14.0 87% 47 N.C. 0.98 0.71 39.0 64.2 J15-J 
N. Y. N. H. & H. conv. 3 4s, 1956.......... 37 9.4 nox 59 54 31 N.C. 0.98 0.71 9.7 64.2 Ji-J 
30 13.3 58 26 N.C. 0.98 0.71 14.5 MI-N 
N. Y. N. H. & H. ist & ref. 4 4s, 1967....... 44 10.2 ‘ 70% 39 j105 0.98 0.71 31.0 64,2 J-D1 
N. Y. NEW HAVEN—DIVISIONAL LIENS: 
Harlem River & Pt. Ches. Ist 4s, 1954...... 4.2 4.4 99% 83% N.C *0.98 *0.71 15.0 0 MI1-N 
N. Y. Westches. & Boston 4 '4s, 1946....... 32 14.0 ae 59% 27 110 *0.98 *0.71 19.2 0 J-Ji 
Oregon Short Line cons. Ist 5s, 1946 ...... 112 4.4 3.7 113% 104 4% N.O. *2.31 *2.42 28.8 5.0 J-J1 
Pere Marquette Ist 5s, A, 1956............ 81 6.1 6.6 90 58% 105 0.21 0.58 34.3 oO J-J1 
Pere Marquette Ist 4s, B, 70 5.7 6.6 78% 50% 100 0.21 0.58 8.4 0 J-J1 
Pere Marquette Ist 4 18, C er . 71 6.3 6.5 1 51% 105 0.21 0.58 21.9 0 M1-S 
Pitts. Cin. Ch. & St. L. cons. 4 4s, A, 1940. 108 4.1 3.0 108% 101% N«~OC. *1.17 *1.23 9.3 0 A-O1 
Pitts. Cin. Ch. & St. L. cons. 4 4s, B, 1942. 108 4.1 3.3 109 102 N.C. *1.17 *1.23 7.7 oO A1-O 
Pitts. Cin. Ch. & St. L. cons. 4 s, C, 1942. 108 4.1 3.3 108 4% 103 | ok *1.17 *1.23 1.1 0 M-NI1 
Pitts. Cin. Ch. & St. L. cons. 4 4s, J, 1964. 09 4.1 4.0 109 10154 N.C, *1.17 *1.23 3.3 0 MI1-N 
Pitts. Cin. Ch. & St. L gen. 58, A, 1970.... 109 4.6 4.5 110 94 N.C. *1.17 *1.23 20.0 55.0 J1-D 
Pitts. Cin. Ch. & St. gen. 5s, B, 110 4.5 4.5 110 94 34 N.C. *1.17 *1.23 26.0 55.0 Al1-O 
Pitts. Cin. Ch. & St. L. gen. 4 %s, C paeee ss 103 4.3 4.3 103 4% 8434 k105 *1.17 *1.23 23.7 55.0 J-J1 
Pub. Serv. El. & G. ist & ref. 4 ie ee 4.1 4.1 108% 100% 164% 3.81 3.72 45.0 23.1 J-D1 
Pub. Serv. El. & G. ist & ref.4%4s,1970.... 108 4.1 4.1 108% 100 105 3.81 3.72 20.0 23.1 F1-A 
Pub. Serv. El. & G. ist & ref. 4s, 1971...... 105 3.8 3.7 106 93 102% 3.81 3.72 26.0 23.1 Al-O 
Texas & Pacific Ry. Ist cons. 5s, 4.5 4.5 91% =N.O 1.02 1.02 24.9 0 J1i-D 
Texas & Pac. Ry. gen. & ref. 5s, B, 1977.... 86 5.8 5.9 87 105 02 1.02 16.0 25.2 Al-O 
Texas & Pac. Ry. gen. & ref. 5s, Cc a 86 5.8 5.9 864% 65 b105 1.02 1.02 20.0 25.2 A1-0O 
Texas & Pac. Ry. gen. & ref. 5s, D. 1980.... 86 5.8 5.9 86% 65 e105 1.02 1.02 13.0 25.2 J-D1 
D-Deficit. *Earnings of guarantor or assuming y. tCallable asa visto only. §Interest charge coverage. {Guaranteed b 


mpan 4 proprie 
companies. uaran by 3 Railroad com es. «1 For sinking fund only C.-Non-callable. Maturity: Month of ror y is indicated By pond 
tion of the figure in interest dates; thus, A-O1 indicates October as the LR of maturity. Cau Prices: ge 

any. These often change in later years. a-As a whole only April, 1943. b-As a whole onl eres 

ning December, 1940. f-As a = only besinaing January, 1935; g- tober, 1937 except for sinking 
j-Beginning December, 1937: k-Beginning J 


ven are the present call prices, if 
1, 1939. c-As a whole only be n- 
fund at 105; h-Beginning October, 1935; 


these swings follow natural laws, the 


same as the tides of the great oceans 
of the world. 


Anp as this writer points out, how- 
ever the state of business, each gen- 
eration will find its college graduates 


568 


worrying about employment, people 
will get into debt and out of it, white 
collar men will graduate from 
twenty dollar a week jobs to some- 
thing better and farmers somehow 
will find three square meals a day 


. and something besides with which 


to buy a car or some luxury which 
will contribute to their comfort. 


Ir BUSINESSMEN want to read a 
worth-while sermon on their own 
weakness they should read this mes- 
sage. It is really worth while. 
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ROOM BREVITIES 


wy 
* or Gossip a Customers’ Man er 

Hears Around Broad and Wall 


ANOTHER BARGAIN STOCK 
EVERY INVESTOR SHOULD BUY 


F YOU are looking for large Stock Market 

profits, you must (1) buy only those stocks 
which are selling at true bargain prices, (2) 
which are in a Remit to report increased 
earnings, (3) which will prove to be the leaders 
in the next upswing in prices. 

e have discovered a stock which truly meets 
these requirements. This is not a dangerously 
speculative issue even though it sells at a price 
which may seem ridiculous a year from now. 
On the contrary, the company is one of the 
best situated units in a well-established indus- 
try—financial condition is excellent—business 

ld expand extensively during coming 


National Dairy Products is negotiating for the acquisition of two small food 
ecompanies—and of more than passing interest it will be when the news comes 
out. . . . Not all the buying in R.C.A. preferred and common is due to 
hopes for 1935—sales for the current quarter are expected to be double those 
of a year ago and preferred dividend arrears may be acted upon soon. . . 
Consolidated Film Industries and Wilson are among those mentioned most fre- 
quently for early recapitalization. Expansion into the wholesale confec- 
tionery business will make it necessary for Loft to open a separate plant—which 
means just another loft building. . . . Being the first to start their plant 
renovation programs, Colgate-Palmolive and General Foods will be ready if 
Congress enacts a law exempting revenues spent for improvements from Federal 
corporation income taxes. . Standard Oil (N.J.) and Socony-Vacuum are 
in greater favor on reports that the eastern gasoline price situation is being 
corrected. Hollander & Son is said to be interested in the development 
of fur coats for pet dogs—but will the pups want to look like cats? .. . 


Another “boom book,’ sequel to Major Angas’ recent best seller, will 
soon be published by an anonymous American author—coming at the top 
of a prolonged advance, we hope it won't be a coming American boomerang. 


General Motors will operate the world’s largest miniature movie chain next 
year—it has just ordered 7,000 sound motion picture projectors for its Chevrolet 
dealers. . Advance peeks at the 1935 models disclose a new “synchromatic 
control” for the Chrysler cars and a “vacuum powered gear shift” for Hudson. 

. . Some of the profit taking in Liggett & Myers is said to be due to 
the belief that Chesterfield is spending too much money to advertise its denial 
of those undercover slanders—why use a loudspeaker to answer a whispering 
campaign? United Biscuit has stolen the march on its bigger com- 
petitors by obtaining the exclusive license for baking Mickey Mouse crackers— 
“Rats,” say the competitors. But Mickey Mouse is still a piker accord- 
ing to the estimate that real live rats cost American industry $4 billions per 
year in ruined merchandise—and these Mr. Rats pay no income tax either. . . . 
It has now been figured out that of every nickel you spend for Coca-Cola 
1,576/100,000th of a cent is spent for advertising—now we would like to get 
the same statistics on a penny stick of chewing gum. .. . 


Although trading volume crossed the 300 million share level last month, 
turnover for the first eleven months was the smallest since 1924—but that’s 
not the reason for all those flags in Wall Street carrying the slogan, “Lend 
a Hand, Neighbor.” 


Reynolds Metals has two more new products ready to meet cellophane com- 
petition: a super bright master metal foil, more brilliant than ever before, and 
a moisture-proof metal bag for packing perishables. Pan-American 
Airways’ million dollar order should help United Aircraft during a dull season. 
. . + Goodyear will soon introduce a new carpet padding made from latex 
sprayed with pig bristles and Goodrich has perfected something novel in rubber 
heels which will carry the tradename, “Vogue.” National Distillers and 
Schenley are being mentioned as good prospects for dividends as early as Jan- 
uary. Rumors of heavy industrial orders to break after the turn of 
the year include new business for General Electric, Westinghouse, Ingersoll- 
Rand and Worthington Pump. . . . Don’t say you were not told that the 
obstacles to Russian trade expansion will be removed by the next Congress— 
Bethlehem Steel and Chicago Pneumatic interests are all for it. . . . 


This is the season for picking all-American elevens, why not the following: 
American Can, Chicle, Home Products, Locomotive, News, Radiator, Smelt- 
ing, Stores, Sugar, Tel. & Tel. and Tobacco—that’s all-American. 


Childs’ renovation of its 100-odd restaurants will be completed by spring and 
is expected to make 1935 a banner year—wonder what they’re doing with all 
that old white tile and those white top tables? The American Match 
Institute of which Diamond Match is a leading member is now considering a 
new advertising campaign to combat foreign competition, particularly from 
the Swedish match trust. . Renewed interest in the farm machinery stocks 
has apparently been concentrated upon International Harvester, Case and Deere 
—the 1934 annual reports of these companies are expected to show marked 
reductions in accounts receivable. . . . Sterling Products is now expanding 
in the cosmetic field by broadening its Phillip’s Milk of Magnesia line to include 
facial creams. . . . Add to your Signs of Recovery the report that sales of 
14-K. gold plated bathroom fixtures to millionaires are at the highest levels in 
three years—so this is how the ultra-rich get into hot water with the proletariat, 
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months, and earnings should increase at an 
even faster rate. In short, this is one of the 
most otstending bargains that we have been 
able to uncover in a long time. 

The name of this stock will be sent to any 
investor free. Also an 
little book, "MAKING MONEY IN STOCKS. 

° Just address: 


INVESTORS RESEARCH ine. 
Div. 598, Chimes Bldg., Syracuse, N. 


36 page booklet 
points the way to 


MARKET PROFITS 


rtant booklet is crammed 
with trading facts which have placed 
many stock market traders throughout 
the country on the straight road to 
profits. It shows you how the Gartley 
method of technical interpretation of 
the market helps you to arrive at 
sound decisions on WHAT to buy and 
WHEN to buy. It is the outgrowth of 
20 years of painstaking a og = 
minor, intermediate and 


copy o invo! 


H. M. GARTLEY, Inc. 


76 William Street 
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Practical, Constructive, Suggestive 


THE PRINCIPLES of 


CURRENCY, CREDIT 
and EXCHANGE 


By Wm. A. Shaw and 
Alfred Wigglesworth 


Financial systems, particu- 
larly of Great Britain and 
the United States, examined 
with the aim of sound recon- 
struction to end exchange 
gambling and manipulation 
and eliminate the trade cycle 
as a feature of our economic 
life. An important book, timed 
to the very moment. $1.50, 


PITMAN PUBLISHING CORPORATION 
2 West 45th St. New York, N. Y. 
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In 19357 
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American Institute of Finance 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


American Cyanamid 4 c+ 

Holdings of class A around 22 
and class B at 17 warranted. Declar- 
ation of a 10-cent dividend on the 
class A and class B stocks, payable 
January 2, compares with a 25-cent 
distribution a year ago but does not 
represent a reduction because the 
company is not on a stated annual 
dividend basis. Directors still be- 
lieve that it is unwise to establish 
a regular dividend rate but it is 
their expectation that if business 
does not decline from present levels 
the recently declared payment will 
be continued on a quarterly basis. 
(Last B&B, Nov. 21.) 


Am. Hawaiian S.S. 4 Cc 

Other equities offer more promis- 
ing prospects than the common at 13. 
The loss in the ten months ended 
October 31, amounted to $1.23 per 
share against the profit of $1.66 in 
the comparable preceding period. 
October showed a slight profit as 
did September, although expenses in- 
cident to the longshorenien’s strike 
were not charged against operations. 


American Safety Razor 4 B+ 
Shares do not offer unusual possi- 
bilities for profit, but may be re- 
tained for income (yield, 6.4%). 
Earning $1.37 in the third quarter 
and $3.81 for the nine months, the 
company should show net for the 
year of around $5 a share, the best 
rate since 1930. Management is 
well regarded and merchandising 
policies are sound, but earnings ex- 
pansion from current levels will 
probably be relatively slow. 


Anchor Cap 4 B 

Not without longer term possibili- 
ties at recent price of 18. Gross 
profits held up rather well in the 
third quarter, but increased ex- 
penses and other deductions caused 
profit margins to drop slightly with 
31 cents a share earned in the quar- 
ter against 41 cents and 62 cents in 
the two respective earlier periods. 
Bank loans increased around $175,000 
in the quarter, with this account now 
at $575,000, but since these have 
been incurred to finance the expan- 
sion program, no undue interest has 
been aroused. (Last B&B, Aug. 15.) 


Best 4 B+ 


Commitments advised at 32 may 
be retained at current prices of 39. 
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Continued gains in sales are the 
basis for the estimate that Best will 
earn over $3 a share for the fiscal 
year ending January 31, 1935, 
against $2.33 in the last fiscal year. 
This margin over the $1.50 annual 
dividend should warrant an increase 
to probably $2 at the directors’ meet- 
ing on January 14. (Factograph 
No. 149, Last B&B, Aug. 22.) 


Butterick 4 D+ 

Reinstatement of speculative posi- 
tions should be deferred. Recent 
price, 2. With sales volume down 
27 per cent in the September quarter 

as compared with the preceding 
period, a deficit of $1.76 per share 
was shown as against the profit of 
12 cents in the earlier quarter. The 
failure of advertising lineage to 
show sustained increases and the 
company’s weakened financial posi- 
tion dictate a cautious attitude to- 


ward the securities. (Last B&B, 
Sept. 12.) 
Columbian Carbon Ba 


Suitable for commitments at 72 
and moderately attractive for income 
(yield 4.7%). Included in the divi- 
dend forecast (FW,Mar.7) as a good 
prospect for an increase or extra, 
Columbian Carbon has fulfilled both 
expectations having raised its an- 
nual rate from $3 to $3.40 last 
August and during the past week a 
20-cent special Christmas dividend 
was declared. This brings the total 
dividends for the year to $3.20, com- 
pared with $2 in 1933, $2.50 in 1932 
and $5 in 1931. (Last B&B, 
Nov. 28.) 


RATING CHANGES 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date 


COMMON 


Abraham & Straus 
American Woolen 
Borg Warner 
Bulova Watch 
Credit 
8S. S. Kresge 
National Lead 
New York, Chicago & 
St. Louis 
Pillsbury Flour 
Thompson Products 
U. 8. Gypsum 
Vick Chemical 


PREFERRED 


St. Louis 
South Porto Rico Sugar.. 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy for the 
opinions which are offered. 


Commercial Credit 4 B+ 

Continues attractive for profit and 
income (yield, 5.39%) at prices 
around 37. Fulfilling recent predic. 
tions, Commercial Credit doubled its 
annual rate last week with the decla- 
ration of a 50-cent quarterly divi- 
dend, payable December 31.  Esti- 
mates that earnings for the year 
will exceed $3 a share justify the in- 
crease and suggest that further ex- 
pansion of profits will warrant a 
more generous dividend policy. (Fac- 
tograph No. 95, Last B&B, Nov. 28.) 


Crown Zellerbach 4 Cc 

Shares at 43 are quite speculative, 
but are not entirely devoid of possi- 
bilities. A better control of expenses 
enabled net income in the October 31 
fiscal quarter to increase 75.5 per 
cent as against the improvement in 
operating income of but 4.6 per cent. 
Earnings amounted to 5 cents a 
share in the quarter against the loss 
of 6 cents in the earlier period. 
(Last B&B, Sept. 5.) 


Diamond Match 4 Ba 

Long term holdings need not be 
disturbed at recent price of 24. 
Earnings in the September quarter 
were at the highest level of the year 
with 43 cents a share reported, 
which brings net for the nine 
months to $1.23 a share against 
$1.16 in the corresponding 1933 
period. The better showing sug- 
gests some increase in the current 
dividend rate, which opinion can be 
supported by the company’s strong 
financial condition. (Factograph No. 
52, Last B&B, Oct. 24.) 


Equitable Office Bldg. 4 Cc 

Liquidation may be deferred for 
better prices. Recent price, 5. Earn- 
ings in the October quarter of 11 
cents a share were unchanged from 
the preceding three months. Sur- 
plus of office space in the financial 
district and increased operating ex- 
penses suggest that recovery of in- 
come will be retarded. With taxes 
and fixed charges consuming almost 
50 per cent of gross, the common 
equity in earnings at present is 
rather small. (Last B&B, Sept. 12.) 


Fanny Farmer 4 C+ 

Speculative holdings, now around 
8, may be retained for the long pull. 
Declaration of a quarterly dividend 
of 614 cents and an extra of the 
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same amount, both payable Decem- 
ber 15, continues that same payment 
and extra which was distributed 
prior to the recent four-for-one split- 
up of the stock. This continues a 
record of dividends which has been 
uninterrupted since 1928. The com- 
pany has earned a profit in every 
year since 1924 and it is expected 
that earnings for the current year 
will be the best since 1930. 


Food Machinery 4 C+ 

Commitments advised at 14 may 
be retained at current prices around 
21. Recent strength in Food Ma- 
chinery is due not only to the fact 
that earnings for the fiscal year 
ended September 30 equalled $2.29 a 
share, against 2 cents in the previ- 
ous year, but rather to the possibil- 
ity of dividend resumption. No 
payments have been declared since 
December, 1931, when the annual 
rate was $l. It is expected that 
this rate will be resumed. (Last 
B&B, Oct. 17.) 


Foundation Co. 4 D 

Moderate speculative holdings 
need not be liquidated at recent 
price around 9. The net loss of the 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 10 Months to October 31 
ON COMMON STOCK: 1934 1933 
American Hawaiian 8/S.......... nil £$1.66 
Eastern Steamship Lines.........  £$0.74 £1.06 
Peoples Gas Light & Coke......... 0.93 2.28 
Twin City Rapid Transit.......... 0.01 nil 
9 Months to October 31 

6 Months to October 31 

Crown Willamette Paper.......... 44.62 $2.39 
Equitable Office Bldg............. 0.21 0.67 
Thompson-Starrett nil nil 
4 Months toe October 31 

Third Avenue Railway..........- nil nil 
3 Months to October 31 

linited Electric Coal............. nil nil 
12 Months to September 30 

American & Foreign Power......... p2.95 p6.81 
Canadian Hydro-Electric .......... p20.38 
Guantanamo Sugar nil nil 
International Hydro-Electric ...... al.63 a2.12 
Norwalk Tire & Rubber........... pl.23 p7.90 
Walgreen Company ............+- 3.00 2.04 
9 Months to September 30 

American Encaustic Tiling........ nil nil 
American Safety Razor...... *e 3.81 2.69 
Atlantic Guif & West Indies. ° nil p3.65 
Brillo Manufacturing ............ 0.47 0.46 
Bush Terminal Buildings.......... f0 23 10.58 
Bush Terminal Company.......... fp4.28 fp2.14 
Butterick Company ............0+ nil nil 
Derby Oi] & Refining +e nil 0.02 
1.23 1.16 
Electric Auto-Lite 1.03 
Foundation Company ............ nil nil 
General Outdoor Advertising........ nil nil 
International Paper & Power....... nil nil 
9 Months to September 30 
nil 0.04 
Pan American Petroleum.......... 0.14 nil 
nil nil 
13 Weeks to September 29 

Columbia Pictures 1.29 1.36 
12 Months to August 31 

American Type Founders.......... nil nil 
12 Months to August 25 

Warner Bros. Pictures.......... oe nil nil 
9 Months to July 28 

Universal Pictures eee p4.31 nil 


{ Ist preferred stock. a on class A stock. f before 
federal taxes. p on preferred stock, 
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ASA 
PUBLIC UTILITY 
PROGRAM 


ARMERS want electricity. Someone 

has counted 140 ways in which elec- 
tric power relieves the drudgery of farm 
work, Yet, only 25,000 farms have been 
electrified since 1931. More than three 
times that number were electrified in 
single previous years. Eighty-eight per 
cent of all farms are still without electric 
service from central plants. 

Utilities realize that farm electrifica- 
tion is one of their best fields for 
service. But their efforts in this 
direction have been hampered by 
their inability to raise money for 


Courtesy of Electricity on the Farm 


rural line extensions. Increasing taxes, 
government competition, and forced 
rate reductions so injure the credit of 
utilities that investors hesitate to put 
money into this industry. 

Farm electrification is of especial 
importance to areas served by the Asso- 
ciated System. Of 4,000 communities 
served, only 86 have more than 10,000 
population. 


Have you read the discussion of utility security 
holders’ problems in the October Associated Mag. 
azine? Copies may still be obtained at 10c each 
from Associated Magazine, Inc., Ithaca, N.Y. 


Associated Gas & Electric System \:v york 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


=. 


“Prescribed Reading for Business Men” 
GOVERNMENT EXPERIMENTATION 
IN BUSINESS 


By WARREN M. PERSONS, Ph.D., Economist 


Do nations ever learn from experience? Here is the record of over 
one hundred and fifty years of governmental blunder and failure in. 
business. What can we — from the multitude of business experi- 


ments now in process by t 


e current Administration? You will find 


the answer in this penetrating study, written by one of America’s lead- 


JOHN WILEY & SONS, Inc., 440 Fourth Avenue, New York, N. Y. 
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GENERAL 
MILLS, wc. 


26th Consecutive 
Stock Dividend 


November 30th, 1934. 
Directors of General Mills, Inc., announce 
the declaration of the regular quarterly 
dividend of $1.50, whieh Ie t is the 26th con- 
secutive dividend, per share upon the pre- 
ferred stock of the company. yable 
I 


of business 
December 


Cheeks will be 
mailed. Transfer books will not be closed. 

) KARL EB, HUMPHREY, 
Treasurer. 


“GUIDE 
TO 
INTELLIGENT 
TRADING” 


A 40-page outline of the important rules 
and pr ure that govern intelligent 
stock market trading. Explains with 
graphic illustrations the major chart for- 
mations; and applies these studies to a 
thorough analysis of a 5-year Daily U. S. 
Steel Chart, ete. Sent postpaid for $1.00. 


10-Year Portfolio 


30 
CTM 


F, 
current from , to date, with’ spaces 
to continue up to 1936. Each of the 80 charts 
is 14x25 inches on heavy bond paper Price, 
postpaid, $12.50. 


Combination offer!—until December 20th 
only —Both for $10.00. 
MARKET RECORD 


change Building 
SEATTLE WASHINGTON 


Advertising 


IN ALL ITS BRANCHES 


since 1872 


WE INVITE CONSULTATION 
without any obligation 
ALBERT FRANK - GUENTHER LAW 
INCORPORATED 
131 Cedar St., New York Tel. COrtlandt7-5060 
Boston Philadelphia 


Chicago San Francisco 


ALBERT FRANK -GUENTHER LAW, LTD. 
65 London Wall, London, E. C. 2, England 
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third quarter was slightly below that 
reported in 1938, with the deficit 
of 19 cents a share comparing with 
80 cents in the comparable quarter 
of last year and 28 cents in the pre- 
ceding three months. The sluggish- 
ness of new construction activity has 
continued, but prospects for a be- 
lated recovery in the industry are 
believed better at present. 


Howe Sound 4 B 

Suitable for new commitments on 
basis of income (yield, 6%) and as 
an inflation hedge. Recent price, 50. 
Talk of a possible extra by Howe 
Sound when directors meet this week 
may be premature although there is 
no doubt but that the current $8 an- 
nual dividend will be covered by a 
fair margin this year. Declining 
sales of zinc and gold as well as lower 
prices for lead since mid-year are 
factors which could defer a change 
in the dividend until next spring. 
(Last B&B, Oct. 31.) 


International Cement 4 c+ 

Holdings advised for retention at 
22, may be retained at current prices 
around 29. Resumption of divi- 
dends through the payment of a 25- 
cent distribution, payable December 
31, returns International Cement to 
the list of dividend payers for the 
first time since March, 1932. This 
action reflects the improved opera- 
tions of the company, which is ex- 
pected to show a profit for 1934 
against deficits in both 1932 and 
1933. The better price situation in 
the industry and increased building 
next year have improved the outlook. 
(Factograph No. 121, Last B&B, 
Oct. 31.) 


Int. Paper & Power “A” 4 D+ 

Any representation in the com- 
pany’s junior securities should be 
confined to the preferred stock. Re- 
cent price of 7% preferred, 10. Gross 
sales declined below 1933 volume in 
the September quarter and since ex- 
penses were higher, a net loss of 
$1.6 million was shown after charges 
as compared with the $431,000 profit 
in the like previous period. For the 
nine months, there was a slightly 
greater deficit than last year, but 
the higher price of newsprint should 
improve profit margins next year 
and facilitate reorganization of the 
complex capital structure. (Facto- 
graph No. 79, Last B&B, Sept. 12.) 


S. S. Kresge 4 Boe 

Attractive on the basis of income 
(yield, 5%) and moderate profit pos- 
sibilities around 20. The 10 per 
cent gain in sales indicated for S. S. 
Kresge this year is expected to in- 
crease earnings to over $1.75 a share, 
against $1.51 last year. This sug- 
gests a good margin over the annual 
dividend which was recently raised 
to $1. (Factograph No. 35.) 


Dividends Declared 


Regular 
Pe- Hidrs. of 
Com Rate riod tole 

Amer. Gas & Eleo....... patna 25¢ Jan. 2 Dec. 8 
$1.50 Feb. 1 Jan, 8 
Amer, 8.8 Dec, 31 Des. 1§ 
Amer. Home Products M Jan, 2 Dec. 14 
Amer. Bafety Razor. Deo. 31 Dec. 10 
Amer. Snuff......... Jan, 12 
Amer. Wat. Wks. Pf Jan. 2 7 
Atchison T. & S, F. pf. Feb. 1 31 
Axton-Fisher Jan. 2 15 

Beatrice Creame Jan. 2 


g Dec, 
Dee, 
Dee, 
Be 
Bell Tel. of Ca: Jan, 15 pee 
Bloomingdale Bros... .. Dec. 27 17 
Bohn Aluminum & Brass. é Dee Dec. 13 
Commercial Credit, A....... Dee. 31 Dee. 11 
43 Dec. 31 Dee. 11 
Do8% pf, B Dee. 31 Dee. 11 
Comm'ith & South pf... Q Jan. 2 Dee. 7 
Duke Power,........ Jan. 2 Dec. 1§ 
.65¢ Dec. 15 Nov. 28 
*Dodeb. . $1.50 Jan, 25 10 
Federated Dept. 15c Jan. 2 21 
Filene’s (Wm.) Sons 20¢ Dec. 31 19 
Dec, 31 19 
First Nat'l Stores Jan. 2 Dec. 18 
General Mills, Jan, 2 14 
Gen, Printing. Dec. 31 15 
Glidden Co............ Jan. 2 Deo, 14 
Jan.; 2 Dee, 14 
Gt. Western Jan. 2 Deo, 15 
Hazel Atlas Glass Jan, 2 Dec. 15 
Helme Jan. 2 Dee, 10 
Jan. 2 Dee, 10 
Hercules Powder Dec. 21 Dee. 10 
Ingersoll-Rand Jan. 2 Dec. 8 
Inter. Business i Jan. 10 Dec, 22 
Inter. 1.75 Feb. 1 Jan. 2 
pf, $5 par 83{c Feb. 1 Jan. 2 
Jan. 1 Dee, 15 
Internat’l Silver Jan, 1 Des, 10 
Johns Manville, 7% pf........ $1. 5 Q Jan. 1 Dee. 17 
Jones (J. Edw.) Rity. Tr. Ser. D 
. Nov. 28 Oct. 31 
Nov. 28 Oct. 31 
Nov. 28 Oct. 31 
Nov. 28 Oct, 31 
Nov. 28 Oct, 31 
Nov, 28 Oct, 31 
ov. 28 Oct. 31 
Kresge 8) pf $1.75 de Des. it 
(3.8.) pf......... an, 
Jan. 2 Dee. 17 
60c Jan. 4 Dee, 21 
300 Jan. 2 Dec, 15 
25¢ Dec, 31 Dee, 15 
Marine Midland... Jan. 2 Dee, 14 
Marlin-Rockwell. . . Q Dec. 31 Deo, 20 
Mathieson Alkali . 2 Dec. 10 
. 2 Dec. 10 
McKeesport Tin Plate . & Dec, 17 
1 . 2 Dee. 14 
Trico Products. . . 2 Dec. 14 
Universal Leaf Tob... sa 1 Jan, 17 
Dee i? 
West Penn Elec “A” 31 Dee. 17 
West Penn. Power 7% pf 1 ~ 4 
1 Jan. 4 
Weston Blec. inst... 2 Dec. 19 
Wrigley (William) Jr. . atone 2. Dee. 20 
Young Spring & Wire........... 25c Q Jan. 2 Dec. 1g 
Curtis Publishing $7 pi 2 Deo, 
Weston Elec. Inst. 2 Dec. 1g 
Wilson & Co. pf,.........-+.- 2 Dec. 15 
Amer. Gas & Elec.............. 2 Dec. 8 
2 Dee. 12 
Columbian Carbon,............ 24 13 
Eastman Kodak.............:. 2 . § 
Federated Dept. pai 2 Dee, 31 
Filene’s (Wm.) Sons. . 31 Dee, 19 
Glidden Co............ 2 Dec. 14 
Gen. Printing Ink...... 30c 31 Dee, 15 
Helme(G. W.) 2 Dec, 10 
Hercules Powder. 21 Deo. 10 
Homestake $2 24. Deo, 20 
28 Dec. 8 
2 Dec. 16 
Penney (J.C.).. 81 Dec. 20 
U.S. Tobaceo....... 2 Dec, 17 
Young Spring & Wire 2 Dec, 14 
Commercial Credit............. 31 ll 
Eureka Vacuum 1 15 
enne’ 
Pitts. 2 10 
3 ll 
Be 
31 20 
20 Dee. 14 
29 Dec. 19 
2 Dee, 14 
20 Dee, 15 
19 Jan. 1€ 


*Previously incorrectly. 
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Loft 4 D+ 
Retention of speculative holdings 
at current deflated prices around 13 
is advised. While the deficit of 6 
cents a share in the third quarter 
was slightly greater than the loss 
of the previous three months, in 
view of the drop in sales volume 
the showing was not entirely un- 
favorable. There is a tendency to 
pass on some of the increased operat- 
ing costs at present and thus far it 
has been accomplished without any 
serious drop in tonnage sales. 


McGraw-Hill 4 C+ 

Purchases recommended at 6 may 
be retained at current prices of 9. 
The earnings of 59 cents a share 
(before depreciation) for the nine 
months ended September 30, compare 
with a deficit of 11 cents in the same 
period last year, and are significant 
in that 25 cents a share was earned 
in the September quarter alone. 
Continued gains in advertising line- 
age in its numerous trade publica- 
tions have brought a turn for the 
better. (FW, Oct. 3.) 


Philip Morris 4 C+ 
Holdings advised for retention at 
83, may be retained at current prices 
around 40. Elimination of Philip 
Morris Consolidated, its leading sub- 
sidiary, is regarded as a move which 
will pave the way for more gener- 
ous dividends by the parent company. 
Earnings for current fisca’ year 
ended March 31, 1935, are expected 
to approach $4 a share, against $1.21 
in the previous fiscal year and on 
this basis an increase in the present 
$1 annual dividend would be war- 
ranted. (Last B&B, Sept. 26.) 


Penney 4 A 

Commitments recommended at 62 
may be retained at current prices 
around 70. Fulfilling recent predic- 
tions of a more generous dividend 
policy, Penney last week declared an 
extra of $2 and a quarterly distribu- 
tion of 50 cents, both payable De- 
cember 31. The 50-cent dividend, 
the management stated, is to be con- 
sidered only as the payment for the 
December quarter and not as raising 
the rate to $2 annually. In the pre- 
vious three quarters 30 cents each 
were distributed. (Last B&B, Nov. 
21.) 


Vick Chemical 4 B+ 

Chief attraction of the shares at 
84 is for income (yield, 7.1%). 
Earnings increased rapidly in the 
third quarter with 90 cents a share 
reported against 27 cents and $1.13 
in the two preceding periods, respec- 
tively. New products are reported 
more profitable at present, but com- 
petition in the field of oral anti- 
septics is rather intensive. However, 
earnings should cover the cur- 
rent dividend rate of $2 and 40 
cents extra for this year and finan- 
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Royalties on Oil Production 
If Inflation Worries You, Buy a BASIC COMMODITY—BUY OIL! 


The ideal diversified form of investment in this world essential commodity—the 


J. EDWARD JONES ROYALTY TRUST 


“Supported by long experience in the business— 
recommended by a splendid depression record.” 


During the Depression, with abnormally low crude oil prices and with 
production of wells heavily curtailed under the proration system 
a Series disbursement against $1000 


1931 1932 1933 1934 

$18.40* $26.38 March ...$12.84 Jan. ..... $22.96 
16.60 32.84 April .... 11.88 Feb. . 19.50 
3.229 33.76 10.30 March 13.10 
2.38** 6 30.08 June 6.88 April 14.26 
a 18.18 Sept. ...... 30.60 duly 7.40 May 18.56 
Jan. (1932). 33.80 Ser 29.90 Sept. .... 15.44 duly 22.10 
March ..... 15.62 dan, (1933). 26.42 Nev. coe 16.78 Sept. .... 13.64 
April ...... 39.68 Feb, ....-- 18.6 19.00 Oct. .... 15.98 
*Initial. **Period of Military Shut in. Nov -. 16.00 

Total to date. .$809.78 

THE RECORD SPEAKS! 


Write for descriptive literature 


J. EDWARD JONES ORGANIZATION 


Pioneer Royalty Specialists Since 1920 
NEW YORK: 342 Madison Ave. 


Certificate records as follows: 


BOSTON: 50 Congress St. 


THE CENTRE OF FINANCE 


LONDON 


Over forty-six years of unrivalled service 
in the interests of the investing public. 

Contains the latest and most reliable 
market news and the most comprehensive 
lists of Stock and Share quotations pub- 
lished by any newspaper. 

THE FINANCIAL TIMES publishes more 
advertisements of Prospectuses, Company 
Balance Sheets. Reports of Meetings and 


Official Announcements than any other 
London newspaper and is filed for reference 
by Banks, Insurance Companies, Stock- 
brokers, Financial Houses and Investors. 
SUBSCRIPTION RATES 
Twelve months... £3. 18. 0. 
Six months...... £1. 


Advertisement Tariff on application 


HEAD OFFICE: 72, COLEMAN STREET, LONDON, E.C.2. 


cial position is strong with current 
assets over seven times current 
liabilities. (Factograph No. 45, Last 
B&B, Sept. 26.) 


Warner Bros. 4 D+ 

A radical speculation even around 
present levels of 5. The report that 
operations showed a deficit of only 
77 cents a share for the fiscal year 
ended August 25, against a loss of 
$1.76 in the previous year, repre- 
sents the best showing Warner Bros. 


has made since 1930. The company, 
however, has $15.1 millions in funded 
debt coming due within the next 
year and although it is hoped that 
all bonds can be renewed successfully 
this factor continues as an uncer- 
tainty. Financial position has been 
moderately strengthened but further 
improvement will be necessary be- 
fore any dividend accumulations on 
the preferred stock can be cleared 
away. (Factograph No. 91, Last 
B&B, July 4.) 
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Send 


FINANCIAL 
WORLD 


Christmas Gift 


What a gift to 
send for Christmas 
—a year’s sub- 
scription to THE 
FINANCIAL Wor p! 
A 52-time remind- 
er of you, of your thoughtful- 
ness, of your good-will. 


A gift that will please and profit 
a friend—as it has profited you. 


A gift that requires no tiresome 
shopping in holiday crowds. 


A gift that you can order right 
now, and forget it—with the 
assurance that first copy of THE 
FINANCIAL WorLp and of “Inde- 
pendent Appraisals” and free 
book “Profitable Investment 
Simplified,” also richly en- 
graved Gift Card announcing 
the gift with your Holiday 
Greetings, will be delivered by 
mail on Christmas morning. 


USE CHRISTMAS GIFT COUPON 


The Financial World, 
53 Park Place, New York, N. Y. 


For $10.00 enclosed (check or money 
order) please send THE FINANCIA 
WORLD one year and all the Christmas 
trimmings including gift card with my com- 
pliments to be delivered Christmas morning 
to address below (send $12 for Canada or 
Foreign). 


WHAT LOSSES CAN I DEDUCT 
ON MY RETURN? 


Read “The Revenue Act of 1934: As It Affects 
Security Transactions,” by JULIUS SINKER, 
C.P.A., and Tax Consultant. A clear and con- 
cise treatise on the subject in non-technical 
language. Every phase of the law discussed. 
Illustrated by examples and charts. Price 
$1.00 postpaid. Write the author at Wash- 
ington Bldg., Washington, D. C 


“Market Action” Tells You 


When to Buy 
or $1 What to Buy 
When to Sell 


Or free sample copy of this weekly bulletin on request. 


WETSEL MARKET BUREAU, Inc. 


624A Empire State Blidg., New York City 
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The Bond Market | 


oon TREND OF THE BOND AVERAGES Average 
80 
70 


* 


The bond market, stimulated by the good reception 
accorded the large Treasury offering, scored a broad 


advance, practically all sections of the market participating. 


Rock Island Equipments 


Probabilities of eventual satisfac- 
tory treatment suggest that holdings 
should not be sold at a sacrifice at 
this time. Following announcement 
that funds would not be available for 
payment of interest due July 1 on 
Rock Island general 4s prior to ex- 
piration of the 6-months’ grace 
period, trustees reported to the 
Federal Court that it would be im- 
possible to pay the principal install- 
ments of equipment trust obligations 
falling due on December 1. Early in 
the year a plan was proposed for the 
extension for a period of not more 
than three years of all equipment 
trust principal installments which 
fell due in 1934, which plan was 
accepted by a large majority of the 
certificate holders. Regular interest 
payments have been continued, 


Austrian 7s 


As the Austrian Government guar- 
anteed 7s, 1943, are selling at a very 
low yield to the redemption date, 
June 1, 1935, commitments might 
well be switched to issues of longer 
term. Although eventual refunding 
of these bonds, backed by the credit 
of some of the strongest League of 
Nations members, had long been re- 
garded as likely, in view of their 
relatively high coupon, the announce- 
ment of the call of the dollar portion 
of the loan came as something of a 
surprise. It is expected that a 4} 
per cent refunding loan will be 
floated in London. 


Baldwin Locomotive Bonds 


Retention of holdings of the first 
5s appears warranted. Consolidated 
6s will probably continue to be sub- 
ject to wide price fluctuations. The 
failure of the company to make 
prompt announcement of the terms 
of the promised readjustment plan 
has created further uncertainty as 
to the probable future status of the 
junior securities. Rumors that the 
company would suspend cash interest 
payments on the consolidated 6s 
caused a sharp break in the market 
for these bonds last week, while the 
first 5s held firm. The company’s 


working capital is inadequate, and it 
is possible that obtaining additional 
funds will be difficult. Under the 
circumstances, cash payment of the 
coupons on the consolidated 6s would 
not be practicable until earnings im- 
prove substantially. The manage- 
ment has not been particularly com- 
municative, but it is possible that 
some arrangements can be worked 
out to avoid complete default on the 
consolidated mortgage issue. The 
bonds are backed by properties 
whose reasonable value is unques- 
tionably well in excess of the com- 
pany’s funded debt. 


Chesapeake Financing 


The collateral of 1,000,000 shares 
of Chesapeake & Ohio common stock 
for the new issue of $18 millions 
Chesapeake Corporation 10-year 5 
per cent convertible bonds provides 
adequate security for the issue. A 
registration statement having been 
filed and underwriting arranged, 
formal announcement of the sale of 
this holding company issue is ex- 
pected in the not distant future. 
The purpose of the issue is to effect 
further reduction of the company’s 
bank loans. The bonds will be con- 
vertible into Chesapeake Corporation 
common stock at $50 a share up to 
December 1, 1939, and at $55 there- 
after. The indenture will provide 
for a sinking fund. 


Postal Tel. & Cable 5s 


Speculative commitments in these 
bonds may be retained. Postal Tele- 
graph 5s advanced on a heavy turn- 
over last week, evidently because of 
hopes that the hearings now being 
held before the Federal Communica- 
tions Commission would enhance the 
possibilities for a merger of this 
company with Western Union. While 
it is not unlikely that the Commis- 
sion may recommend to Congress 
legislation permitting a merger of 
the two big telegraph companies, it 
would probably be difficult for the 
two concerns to get together on 
terms for consolidation. Merger 
possibilities should not, therefore, be 
regarded as likely to materialize in 
the near future. 
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The Commodity Situation 


Corn continues to soar as surveys disclose half of 1934 
crop has been removed from market, against normal 


usage of 18 
unbroken as 


r cent to December 1... . 
uba nears year-end with 325,000 tons of 


Sugar stalemate 
uota 


unsold. . . . Cottonseed oil market broadens to highest volume 
in four years. . . . Japanese lighten cotton holdings and ex- 
_ pand interest in silk. 


commodities generally 
have presented something of 
a mixed picture, the broad trend ap- 
pears still to be definitely upward, 
seasonal slowing of activities in 
some staples and the intrusion of 
unusual factors accounting for the 
irregularities. The deadlock in sugar, 
and the scramble for corn resulting 
from what is virtually a famine in 
the yellow cereal, illustrate the point. 

The sluggishness in sugar may be 
laid to the approach of the year-end 
with a large part of the Cuban quota 
remaining unsold. Slightly more 
than 325 thousand tons of the quota 
for this year have not been disposed 
of, and refiners naturally consider 
that the situation is in their hands 
although the Cuban commission ap- 
pears still to regard itself as in po- 
sition to dictate the price at which 
it will sell. Officially a price of 
8.084 cents, duty paid, is quoted al- 
though there are reports of as low 
as 2.80 cents having been accepted 
for some small tonnages of stored 
Cuban raws. The availability of 
Philippine sugars at a sharp discount 
from the Cuban official figure has 
strengthened the determination of 
melters not to meet the Cuban price. 


More Active Commodities 


Contrasting with the stalemate in 
sugar is the action of cottonseed oil 
which has crossed the 10-cent level 
for all deliveries on the contract 
market, thus establishing new highs 
for the season. Trading has broad- 
ened out greatly over the past month, 
reaching the greatest volume in more 
than four years. The activity that 
developed in silk a fortnight ago re- 
appeared after a short interval dur- 
ing which the price gains were 
consolidated, the resumption of buy- 
ing being accompanied by further 
extension of the advance, carrying 
the price to within hailing distance 
of.the high for the year, made in 
February: Japanese interests, which 
have been reported as liquidating 
cotton contracts acquired around and 
under 12 cents, have been prominent 
in the buying of silk contracts, but 
as the upswing has not been accom- 
panied by trade developments of suf- 
ficiently bullish import to explain the 
sudden demand for raw silk there 
is some suspicion that the movement 
may prove to have been part of a 
marking-up operation. 

Corn futures have approached 
close to the dollar level, the strong 
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cash position of the cereal stimulat- 
ing the trading in options. Not- 
withstanding wheat finally managed 
to break through the ceiling which 
the world situation established just 
above a dollar, corn narrowed the 
differential between it and the major 
grain to 8 cents. Currently corn is 
selling at the highest price since 
July, 1929, when wheat ranged be- 
tween $1.18 and $1.46 and corn be- 
tween 90 cents and $1.03. More 
than half of the 1934 corn crop al- 
ready has been removed from the 
market through sales for commercial 
use and farm consumption. The 
normal removal to December 1 is 
around 18 per cent of the crop. The 
persistent advance in corn contrib- 
uted much to the belated develop- 
ment of sufficient strength in wheat 
to push it well over the dollar line, 
but a contributing factor was the 
downward revision of figures on the 
Argentine and Australian wheat 
crops for this year, the current es- 
timates placing the Argentine yield 
at 249 million bushels against 256 
million last year and the Australian 
crop at 130 million bushels, a de- 
crease of 30 millions from 1933. 


BOOK REVIEW 


GOVERNMENT EXPERIMENTATION IN 
BUSINESS. By Warren M. Persons, 
Ph.D. John Wiley & Sons, Inc., New 
York. 268 pp. $2.50. 


HE author admits that the title 

of this book may be a misnomer, 
inasmuch as the results of experi- 
mentation usually are utilized for 
future guidance. After a careful 
reading of the book, an unbiased 
person is likely to conclude that the 
title should have been “Government 
Mistakes in Business.” Dr. Persons 
discusses dozens of instances of gov- 
ernment attempts to supplant pri- 
vate initiative, from importation of 
camels for use in the Southwest, to 
the recent socialistic experiences of 
the Dakotas, in which a cement mill 
was located in a certain quarter of 
the state merely because the Gover- 
nor came from another quarter and 
each of the two Senators came from 
still another quarter! 

Not only does the book make ex- 
tremely interesting reading, but it 
also is so arranged that it is a handy 
source of reference. It should be re- 
quired reading for all those who ad- 
vocate or defend government excur- 
sions into the realm of business. 


DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


Doilar and Fifty Cents ($1.50) per 
share for the quarter ending January 31 
1935, on the no par value Preferred capital 
stock of the company issued and outstand- 
ing in the hands of the public has been de- 
clared out of the surplus net earnings of the 
company, payable February 1, 1935, to 
ders of such stock of record on the 
books of the company at the close of busi- 
ness January 8. 1935 


Common Stoek Dividend 


e Ty regular quarterly dividend of 
Twenty-five Cents (25c) per share on 

the no per value Common capital stock of 
the company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending December 31, 1934, 
payable January 2, 1935, to holders of 
such stock of record on the books of the 
coneey at the close of business December 


Special 
Common Stock Dividend 


SPECIAL dividend of Twenty Cents 

(20c) per share on the no par value 
Common capital stock of the company is- 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the company, payable Jan- 
uary 2, 1935 to holders of such stock of 
record on the books of the company at the 
close of business December 8, 1934; said 
special dividend being in lieu of the regu- 
lar semi-annual stock dividend usually de- 
clared at this date. 


FRANK B. BALL, Secretary. 
New York, December 4, 1934. 


DIVIDEND No. 29 
HIRAM WALKER-GOODERHAM & WORTS LIMITED 


Controliing and Operating 
Hiram Walker & Sons Limited (Walkerville) 

Gooderham & Worts Limited (Toronto) 

Hiram Walker & Sons Distille:ies Inc. (Peoria) 
and Subsidiaries 
Distillers & Bottlers in Bond 

NOTICE is hereby given that quar- 

terly dividend (No. 29) of twenty- 
five (25c) cents a share has been 
declared on the outstanding no par 
value Cumulative Dividend Redeem- 
able Preference Capital Stock of this 
Company. 

This dividend is payable December 
15, 1934, to shareholders of record at 
close of business November 23, payable 
in Canadian funds. 

By Order of the Board, 

FLETCHER RUARK, 
Secretary and Treasurer. 
Walkerville, Can., November 17, 1934. 


THE BELL TELEPHONE COMPANY 
OF CANADA 
NOTICE OF DIVIDEND 


A Dividend of one and one-half per cent 
(1.50%) has been declared payable on the 
15th of January, 1935, to shareholders of 
record at the close of business on the 22nd 


of December, 1934. E.G. WEBBER, 
Montreal, November 28, 1934. Secretary. 


WILSON & CO., INC. 
Preferred Stock Dividend 


The Board of Directors of Wilson & Co., Inc., meat 
packers, a Delaware corporation, has declared a dividend 
of one and three-quarters per cent (1% %) per share on 
its Preferred Stock, payable January 2, 1935, to holders 
of reeord at the close of business December 15, 1934, to 
apply against accumulated dividends. Checks will be 
mailed. 

Dated, Chicago, November 27, 1934. 


GEO. D. HOPKINS, Secretary. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., Dec. 5, 1934. 
Dividends of 1%% on the Preferred and 3% 
regular and 1% extra on the Common Stock of 
American Snuff Company were today declared 
payable January 2nd, 1935, to stockholders of 
recora at the close of business December 12th, 
1934 Checks will be mailed. 
M. E. FINCH, Treasurer 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Piease print each request on a separate 
sheet together with name and address. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 


FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. 


DAILY STOCK MARKET GUIDE—Forecasts the market out- 
look for 30 industrial and 5 railroad stocks daily. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 


STOCKS, BONDS, COMMODITIES—Folder explaining tradin 
methods, commission charges and commodity units furnishe 
on request by a New York Stock Exchange firm 


ANNUAL FORECAST FOR 1935—Answers 16 vital questions 
on the business and financial outlook. Also, list of 10 stocks 
selected as offering good profit opportunities for 1935. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
bene signals Also definite recommendations of low-priced 
stocks. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price set- 
ting are boiled down to four simple rules. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions; studies of the technical market position. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


THE CREAM OF WHEAT CORPORATION—Statistical infor- 
mation furnished on request. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


ANSWERING AN IMPORTANT QUESTION—If you really 

want to know what life imsurance and annuities can do for 

you, you'll appreciate the simple, untechnical answer in a 

a issued by one of the largest insurance companies in 
merica. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions w:thin the petroleum industry, accompanied by 
statistical records, charts, etc. It furnishes current facts con- 
cerning Petroleum supply and demand as well as prices. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1934,—— 1933 
4 Weekly Trade Indicators Dec.1  WNov..24 Dec,2 
*Orude Oil Production (bbls.)...,.... 2,372,700 2,369,100 2,195,050 
Electric Power Output (000 K:W.H.). 1,683,590 1:705.413 1.553.744 
{Steel Output (% of capacity)..:.... 28.8 28.3 
Automobile Production (U.8.A.).... 11,389 13.000 
Wholesale Commodity Price Index.. . 76.8 7 


Nov. 
Clearings New York City...:.. $2,624 $2,486 $2,994 
Bank Clearings Outside of N. Y.C.... | _ $1,951 $1,921 .$1,658 
Total car loadings (number of tars)... 561,313 584,525 585,738 
Bituminous Coal Production (tons).. 1,204,000-1,275,000 1,220,000 
Financial World Index of Indus- bis. 
2... 43.6 439.. 458 


*Daily Average. tAs of beginning of following week. {Cram’s 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 193.4———_ 1933 
(000,000 omitted) Nov. 28 Nov.21 Nov. 29 

Loans on Securities—N.Y.C....... $1,390 $1,377 . $1,651 

Loans on Sec.—Outside N. Y.C..... 1,627 1,621 1,918 


*Investments—New York City....... 


*Investments—Outside N. Y.C...... 1,652 
U.S. Gov't., securities held. ........ 2,430 2,430 2,432 
Total commercial loans..... 4,688 4,693 4,377 
Total net demand deposits......... ‘ 13,627 13,563 10,751 
Total time deposits. 4,392 4,422 4,410 
Tota! brokers’ loans..... 576 572 608 

RESERVE SYSTEM 
Federal Res. Credit Outstanding..... 2,460 2,470 2,581 
Total Money in Circulation......... 5,516 5,455 5,455 


*Other than U. 8. Govt. Securities. 


4 Dow-Jones Common Stock Averages, Closing Figures 
—November—— ——~———December 

28 30 1 3 4 5 
30 Industrials... 102.75 102.94 102.93 101.92 102.57 103.42 
20 Rails........ 36.88 36.69 36.93 ° 36.67 37.72 37.96 
20 Utilities...... 19.20 18.98 18.82 19.00 19.05 


6 
19.00 
4 Foreign Exchange 4 Commodity Prices t 
1934 1933 1934 1933 
Dec. 4 Dec.4 Dec.5 
$8.24 England. ...$4.94%4 $5.17 | Copper (Ib.)..80.09 $0.08 
1.69 Can. Dollar.. 1.019 1.015 | Cotton (Ib.)..  .1265 -1020 
6.59¢ 6.18 Iron (ton)...20.26 18.26 
Rubber (lb.). .1298 .09 
Sugar (Ib.)...  .045 .045 
§Wheat (bu.). .997% 84% 


§December futures. 


8.34 

40.33 Germany....40.20 37.95 

Brazilt..... 8.25 
tExport rate. 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business condi- 
tions. Loadings from the 15th to the 15th give a rough indica- 
tion of earnings for the current month. as 

Weekended Same 
November 17 week . Change 
1934 % 


EASTERN DISTRICT 1933 lo 
Delaware & Hudson............... 10,733 12,174 —12 
Delaware, Lackawanna & Western... 13,842 15,220 -9 
2,917 24,291 — 6 
Norfolk & Westerm......0...ceces. 20,02 19,530 + 3 
New York, New Haven & Hartford.. 20,015 21,441 -7 
New York, Chicago & St. Louis. .... 11,868 11,032 +8 
Reading......... win 26,133 24,568 + 6 
Western Maryland................ 8,332 7,217 +15 
SOUTHERN DISTRICT 
Atlantic Coast Line. ............. 13,260 11,982 +11 
28,689 27,757 + 3 
Louisville & Nashville............. 21,132 21, se 
Southern Ry. System............. ° 29,903 28,259 + 6 
NORTHWEST DISTRICT 
Chicago & Great Western.......... 4,878 4,508 + 8 
Chi., Milw., St. Paul & Pacific...... 24,074 23,503 2 
Chicago & Northwestern.......... > 28,334 28,037 1 
4 14,524 11,504 26 
CENTRAL WEST DISTRICT 
Atchison, roo & Santa Fe....... 24,144 26,428 -9 
Chicago, Burlington & Quincy...... 22,355 23,643 -5 
Chicago, Rock Island & Pacific...... 16,945 17,287 - 2 
Chicago & Eastern Illinois......... ° 4,569 4,887 - 7 
Denver & Rio Grande Western...... —14 
Southern Pacific System. .......... 27,962 28,610 -2 
21,412 23,591 -9 
2,818 3,351 —16 
SOUTHWESTERN DISTRICT P 
Kansas City Southern........ isnee 2,752 2,659 + 3 
St. Louis-San Francisco............ 11,245 11,727 -4 
St. Louis-Southwestern............ 3,449 3,610 -2 


(Compiled from Association of American Railroads figures 
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Are You Prepared to Meet Today’s 
Investment Problems and | 
Opportunities ? 


‘safeguard yourself best against inflation. 


NFLATION of one kind or another is now inevi- 
table. Either we are headed for a credit infla- 
tion of the 1928 or 1929 type or a monetary infla- 
tion the extent of which no one can forecast. In 
either case, the course of the investor is fairly clear. 
A substantial part of the average investor’s program 
should now be made up of the type of equities 
which should benefit most by a rising price level. 


ITH election out of the way, numerous busi- 

ness plans that have been held up will now be 
carried out. This should start the wheels moving 
in lines that have been dormant for some time. In 
1935, business will either get under way under its 
own steam (with resulting increased taxes making 
a balanced budget possible in the not too distant 
future) or currency inflation will become ines- 
capable. 


HE recently improved Wor tp will 

follow business and security developments with 
the greatest of care. It will indicate from time to 
time what appears to be the wisest course to pre- 
serve capital and to make it grow. You cannot 
afford to miss any of our coming articles on how to 
THE 


FINANCIAL Wor.p will point out in future issues the 
fields of business where adverse conditions should 
be most promptly and successfully met in 1935. 


HERE never has been a time when reading 

THE FINANCIAL WORLD each week was so essen- 
tial to the investor. Even though you had to pay 
ten times our price, you would make a big mistake 
to deny yourself the countless advantages of such 
unbiased and authoritative guidance as we can give 
you for 3 cents per day in the next 12 months of 
credit or monetary inflation. We will give the facts 
and figures that determine security values. 


MPORTANT—In order to help you switch from 
securities that are likely to be slow in staging a 
comeback, we offer free with your annual subscrip- 
tion (if mailed before January 15th) an immediate 
survey of 20 of your stocks or bonds. This will 
include definite recommendations of securities for 
purchase to take the place of those whose sale we 
deem advisable to put you in the most advantageous 
position. Furthermore, if you mail your subscrip- 
tion promptly, we will send you a reprint of a new 
valuable analytical study entitled “Beneficiaries of 
New Building,” and our reprint “10 Laggard 
Stocks.” 


Special Offers Below Expire January 15th—Mail Coupon Today 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


D-12 


Please enter my annual subscription for The Financial World each week, “Independent Appraisals of Listed Stocks” each 
month, a free reprint of your first 128 “Stock Factographs” and an immediate free survey of twenty of my securities. 


I enclose remittance as per the special offer checked below: 


O Subscription with both “Profitable Investment Simplified” 
and new 256-page Bond Ratings and Data Book (Remit 
$10.50.) 

0 Subscription with copy of new book by L. L. B. Angas en- 
titled “The Coming American Boom” together with 
“Profitable Investment Simplified” (Remit $11.00.) 


CITY 


O Subscription with 1934 “Profitable Investment Simplified” 
(Remit $10.00.) 

O Subscription with the $3.50 book “Successful Speculation 
in Common Stocks” (Remit $11.00.) 

O Subscription with all 4 books mentioned above (Remit 
$13.25.) 
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For some time, the rumor that Packard was 
bringing out a low-priced car has been dis- 
cussed with great interest all over America. 


A letter from the president of Packard 
to the Company’s 112,000 stockholders 
and 240,000 Packard owners is the first 
public announcement of this new car. 
We believe this letter to be of such general 
interest that we reproduce it here. 


ALVAN MACAULEYy 
NT, MICHIGAN 


More than Pe? Cent of Motor 
all of all Car 
Public acceptarc® (ther high Meiners 42 now on. 
1, shows Packard the new Twelfth Combineq Price class _ 
Preference Ties Produced this 
@nd at the With this 1. ting as never 
sidition to the Motor Car 


Novenber 
917 Westwood Drive 
Birminghan, Michigan 
As one with » special interest in Packang, 7 feel 
ies Sure you wil} be glad to have me te1) FR of the plans for the 
new low priced car which the public is anticipatin 
First 
on— 
Scided that 4, 
welve there many mend Por 
C&P auch lower in price than any Packard has built before, car 
vee Smaller 5, 8ize ang not Competitive With the Present lines, yet 
Se of such design and quality a. to give outstandingly fine car 
Performance as to power ang Peed and also to luxurious rid- 
ing ang fine car ®Ppearance, 
See This new Car wil) Shortly be Publicly announced and 
lle Will be displayeq at the forthcoming automobile shows, The 
as Packard Motor Car Company is Spending about #6,500,000 in tools, | 
©quipment and machinery, mostly fo, the Production of its new 
ee Cars, and this in itself i, evidence of Utmost Confidence in | 
eae Packard's ability to Carry its Success in the high Priced Market 
on into the lower Priced anj &reater Volume field, 
we May I not thank you fon YUP sinceng interest in 
8nd loyalty Packard? Rest &ssured move in Connection 
eS With building and mrketing thi, Dew car wi?) be based, first 
ae of all, on holding thet same loyalty and Confidence, 
Sincerely yours, 
President 


